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Para. 11 INTRODUCTORY.

Madras, which are managed by the Local Head Offices of
the Imperial Bank of India at those places. The gener.al
control of the administration of the public debt vests m
the Controller of the Currency, who delegates part of his
functions to the Deputy Controllers of the Currency in
the areas over which they have jurisdiction (vide Article 2
of the Currency and Resource Manual). A substantial
and important part of the work falls, however, on the
district treasuries, and in view of the increased extent to
which Government secuvities are being held by the people
at large, outside the Presidency towns, the responsibilities
of Treasury Officers are now considerable, and Govern-
ment has to rely increasingly upon the care and attention
with which they perform their duties in connection with
those securities. It is mainly for the use of Treasury
Officers that this Manual has heen issued, and they should
make themselves thoroughly conversant with the instruc-
tions contained herein, more especially with those con-
tained in Chapters IV (Payment of Interest) and V
(Endorsements on Promissory Notes), which deal with
matters of direct and frequent concern to the work at
treasuries.

These rules are designed for the protection of the
interests both of Government and of the holders of securi-
ties; Treasury Officers’ duties do not, however, end with
the due and formal observance of them. They should
remember that it is they, and the staffs working under
them, who deal direct with the public, and that the popu-
larity of Government securities, particularly among
investors outside the large cities, is in a large measure
dependent upon the expedition with which the business of
those investors is put through, the absence of unnecessary
formality, and, generally, the consideration with which
they are treated, whenever they have occasion to visit a
treasury to draw interest, or to make enquiries, or to do
any other business in connection with their securities.
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Para. 31 DESCRIPTION OF SECURITIES.

Comparison 3. The chief characteristics.and relative advantages of
o™ the above three forms of Government securities are as
coourties,  TOLlOWS :— |
(3) Stock Certificates—The ownership of Govern-
ment Stock depends, not on the possession of a
stock certificate, but on the fact that the owner’s
name is registered in the books of the Public.
Debt Office as being the proprietor of so much
stock. The sale, handing over, or endorsement
of the certificate does not effect a change of
ownership, which can only be carried out by -
means of a transfer deed, upon execution of
which the transferee’s name is substituted for
that of the transferor in the I’ublic Debt books.
It follows, therefore, and this is the essential
characteristic of this form of public debt, that
the owner of Government stock - possesses a
practically complete security against Jloss by
theft, fire, etc. A stock certificate is of no
value in the hands of a wrongful holder, and
the risk arising from the possession of other
forms of mnegotiable securities is thereby
avoided ; while an owner of stock who loses his
certificate can always obtain a_fresh one by
reporting to the Public Debt Office the circum-
stances in which the certificate has been lost.
The transfer deed, execution of which is neces-
sary to effect a change of ownership, is merely
a printed form, copies of which are obtainable
at any Public Debt Office (or the blank form
printed on the back of the certificate itself can
be used for this purpose); it does not require
to be stamped, and its exetution involves mno
expense and no formality, beyond the filling up
of the form and its signature, before a witness,
by the two parties.
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Para. 41

DESCRIPTION OF SECURITIES.

printed on the back of each note Interest 1s:)
payable at the treasury on which the note is
enfaced for payment of interest, or at any sub-
treasury subordinate to such treasury, on

presentation of the note itself.

4. In several respects, therefore, a promissory note
stands mid-way between the other two forms of Govern-
ment securities; thus,

(¢) As regards security against loss, a promissory

note is less secure than a stock certificate. but
more secure than a bearer bond. A stock certi-
ficate, as stated above, is of no value in the
hands of a wrongful holder. A person who
has obtained possession of a promissory note
belonging to another person can use it to his
advantage, but only if he is prepared to forge
an endorsement or to impersonate the rightful
owner, and the rules, laid down in subsequent
chaptels of this Manual for dealing with pro-
missory notes when presented at a Government
office, render such acts dangerous.. It is how-
ever easy for the wrongful holder of a bearer
bond to dispose of it readily and the only
complete safeguard against the loss of a bond
by theft or misappropriation, is safe-custody.

(0) On the other hand, as regards negotiability, a pro-

issory note is negotiable somewhat more
readily than a stock certificate (though only
to the extent by which an endorsement by the
vendor of a promissory note is simpler than the
signature by both parties of the form of
transfer of a stock certificate and the subse-
quent registration of the transfer in the hooks
of the Public Debt Office) and less readily than
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Paras. 6, 71 CURRENT RUPEE LOANS.

6. The existing rupee loans are of two_ kinds :—

(1) Those which Government has undertaken not to
repay before a certain fixed date, but which are
repayable at the option of Government ab
any time after that date, after giving mnotice.
As there is no fixed term at the expiry of which
the repayment of such loans by Government is
obligatory, they are usually known as Non-
Terminable Loans. In the case of all these
loans the date, before which the loan is not to
be repaid, has already passed.

(2) Those which Government has undertaken to repay
either (¢) on a certain fixed date, or (b) not
earlier than a certain fixed date and not later
than another fixed date. Such loans are called
Terminable Loans.

Current
rupee loans.

7. The following are the loans now in existence :— -

(@) Non-Terminable Loans.

Conditions of repayment.

(Unless otherwise stated,

repayment will be made
abt par. -

Half-yearly
date of payment of
interest,

Name of loan.

- 1. 3% per cent. loan of 1842.| 1st TFebruary and 1sb |
43. August.
2. 3% per cenb. loan of { 30th June and 3lst
1854-55. December.

3. 31 per cent. loan of 1865

lst May and lst Novem-
ber.

Repayable at the option of
% Government after three

4. 3% ’s » 1879 | 16th- January and 16th months’ notice.
. July. i
5.3 . »» 1896-97.} 30th June and 31st Decem- ¢
ber.
6. 3% per cent. loan of | 30th Junec and 31st Decem-

1900-01. :

ber.
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Paras. 9, 101  CONVERSION OF ONE FORM OF SECURITY TO
ANOTHER.

IR SN SR RS e
’

CHAPTER II.

CoONVERSION OF (FOVERNMENT SECURITIES FROM ONE FORM
TO ANOTHER.

9. In the case of securities enfaced on or registered for
payment of interest at Bombay or Madras, or at the trea-
suries situated within those Presidencies, the conversion
will be effected by the Public Debt Offices, Bombay and
Madras, respectively. In other cases the conversion will
be effected by the Public Debt Office, Calcutta.

Conversion of ~ 10. When a holder desires to convert securities of one
o soourity of 15an into another form of security of a different loan, the
e et conversion will be subject to the rules and conditions,
o different  regarding transfers hetween loans, contained in Chapter

toun: I1T and also to the following:—

(¢) Promissory notes of any of the 3% per cent. loans
may be converted into stock certificates of the
same or of any other 3% per cent. loan.

(77) In order to avoid unnecessary multiplication of
forms, 3% per cent. bearer bonds are only issued
in respect_of the 1854-55 loan. Consequently,
holders of stock certificates or promissory notes
of any 3% per cent. loan, who desire to convert
the same into bearer bonds, will receive bonds
of the 1854-55 loan.

(117) 3 per cent. bearer bonds are not issued. Conse-
quently, stock certificates or promissory notes
of the 3 per cent. loan of 1896-97, the holders

~of which desire to convert their securities into
bearer bonds, will be converted into bearer :
bonds of the 3} per cent. loan of 1854-55, on
the same terms as those set forth in paragraph
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 Paras. 13, 141 CONVERSION OF ONE FORM OF SECURITY TO
ANOTHER.

Oonversion of 13 (g) A holder of promlssory notes, des1r1ng to con-

notes into vert his holding into stock certificates, should surrender
difeates them either at the Public Debt Office, Calcutta, Bombay or
w borer  Madras, as the case may be, or at the treasury or sub-
treasury on which the notes have been enfaced for payment
of interest. Each promissory note so tendered should be
endorsed “Pay to the Governor General of India in

Council.”

The holder will receive in exchange for the consohdated _
amount of such notes a stock certificate of the loan to
which the notes appertain. If the notes belong to one or
.more of the 3} per cent. loans, the holder may, subject to
the general conditions governing transfer between these
loans, obtain a stock certificate of any other 3} per cent.
loan into which transfer is admissible and into"which hé
may desire to transfer his holding.

(b) A holder of promissory notes, wishing to convert
them into bearer bonds, may do so by tendering them eithér
at the Public Debt Office, Calcutta, Bombay or Madras, as
the case may be, or at the treasury or Sub-treasury-on
which the notes were enfaced for payment of interest, with
the following endorsement :—

“Received, in lieu hereof, and of notes Nos.

in the loan of——of the value of—Rs. a
bearer bond (or bonds) of Rs.———each amount-
ing to Rs.

with interest payable at———
Treasury.” \ :

authorised represeniative of
holder.

Nore.—See the note to paragraph 11.

Signature of the holder or - duly } .

Proced . : . .
doalin “fvjl{ﬁ‘ 14. (@) Applications for conversion must. in all cases

ffxgrpl;gigg;xs state the number and the value of, and the loan to- which

sion. belongs the stock certificate, bearer bond or promissory

-
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Paras, 16-181 PROCEDURE FOR DEALING WITH APPLICA-
TIONS FOR CONVERSION.

- e i e steima ae s A mmmes e e ————

16. (@) When stock certificates and promissory notes
are tendered for conversion into bearer bonds, stock certi-
ficates, or promissory notes of the same loan, all accrued

interest should he drawn before the application for conver-
sion is admitted.

In the case of hearer honds, tendered for conversion
into stock certificates or promissory notes, all unpaid
coupons which are due must he paid hefore the application
for conversion is admitted.

() When the conversion, however, is into a different
loan, the adjustments mentioned in paragraph 20 will be
necessary.

17. (@) When an application has been checked and is
found to be in order, and all accrued interest and unpaid
coupons, which are due, have been paid, the Treasury
Officer will forward the application, together with the
stock certificates, hearer honds, or promissory notes, to the
Public Debt Office concerned.

(b) Promissory notes and bearer bonds and coupons
should be despatched in a registered cover without being
cut and insured as of the value of Rs. 100. ‘

18. If the Public Debt Office find everything in order,
1t will forward to the Treasury Officer for delivery to the
applicant—

(1) The stock certificates, bearer bonds, or promis-
sory notes applied for; and

(2) An interest warrant for the amount of interest
due on the conversion, calculated .in accord-
ance with column 8 of the tables in paragraph
20. )

T})e Treasury Officer will deliver the former to the
applicant on his returning, duly signed, the receipt
referred to in pa,ragraph 15.  An acknowledgment of the
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'Para. 901 ADJUSTMENT OF INTEREST IN CERTAIN CASES O#
CONVERSION. .

stock certificatos
promissory notes

(b) If the application is for of the loan of 1842-43—

k3

and the securitios |and interest has not been| intercst will be paid |and the new security

are of the
loan of

paid for the last full
half-year onding

for that half-yoar
only up-to

will bear
interest from

1861-55
1865.
1879.

4
d
..{
1

1900-01

29th June

30th December
30th April

31st October
15th January
15th July

29th June . .
30th December

31st January
31st July
3lsl January
31st July

3lst July . .

31st January

31st January

< | 31st July . .

1st I'ebruary.
1st August.

1st February

st August.

1st August. .
1st February.
1st Febroary.

1st August.

(c) 1If the application is for

stock certificates 4 41,4 Joan of 1854-55—
promissory notes

and tho securities

and interest has not been!

interest will be paid

and the new security ~

are of the paid for the last full | for that half-year will bear”

loan of half-year ending only up to interest from

31st January 30th December - 318t December.

1842.43 . . :
31st July . 29th June 30th June..

1865 { 30th April . | 30th December . | 31st Decomber.
31st October . 29th June 30th June.- -

1879 15th January 30th December 31st December.

1

15th July

29th June .

30th June.

(d) If the application is for

stock certificates
promissory notes

of the loan of 1879—

and the securibies

are of the

loan of

1842.43

and interest has not heen
paid for the last full
half-year ending

interest will be paid |and the new security

for that half-year
only up to

will bear
interest from

31st January
3lat July . .

16th January
16th July .

16th January.

.- | 16th July.
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Trausfers
between tho
34 per cent.
loans.

i8
Para. 21]

TRANSFERS BETWEEN LOANS.

CIHAPTER I1L

TRANSFERS BETWEEN LoaANs.

21. Promissory noles and stock certificates of any of
the 3% per cent. loans can be transferred to any other of

those loans.

The conditions on which such transfer is permitied are

that—

(1) subject to the e\ceptlons noted belov

Vo full half—

year’s interest is due on the stock certxhcate or_
‘the promissory note at the time it is prcsentcd

for t

ansfer.

Exceptions.—Transfers are permitied

i {he

following cases

independently of the above condition as shown below :—

|

{

To THE LOAY OF

1'OM THE LOAN OF |~

1512-13, Wt 1565, L 1870
ERNEY P o
1812-13 . In the monthe of  In the months of ..
July and Jan- | January, May,
usry, June, July, Nov-
citber and  De-
; cemblevr,
i N
1851+55 In ail months of | To the loan of * In the menths of | At any tlme except
the year except | 100000 at any ! May, June, Nove [ Irom 315t Decoms
January and | time, ceminr and De-} ber to 10th Jan-
July, cember. uary andg {rom
&nth June to 15th
July.,
1865 . Tn the months of | In nll months of . In the second fort-
I'ebruary, March, tho year except nizhts of January
April,  August, | May, June, Nov- and July and in
- September  and ember and  De- the months  of
October. cembee, Yebrunry, March,
- April, August,
September and
October.,;

1879 . . .

1000-01 . . In all months of

the year cxcept
January and
July,

In the months of
May, June,.Nov-
ember and De-
cember.

e

To the loan of
1854-55 at any
time.

In the months of

May, June, Nov-
cmber and De-
cember,

At any time except

from 31st Decom-
ber to 15th Jan-
uwary and ‘from
30th  Juno to
15tk July., .
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Para. 221 TRANSFERS BETWEEN LOANS.

(3) Interest on all.8 per cent. securities tendered for
conversion, which has accrued up to the end of
the preceding half-year, and has not been
already drawn, will be paid in cash at the time -
of conversion; and the new 3% or 3 per cent.
securities will bear interest from the beginning

of the half-year current at the time of conver- - .

sion.

(4) Securities may be tendered for conversion at the
Public Debt Office, Calcutta, or at any other
Local Head office of the Imperial Bank or at
any treasury at which interest is for the timeé
being payable. Securities so tendered must
bear one of the following endorsements duly
signed as the case may be :—

. . . . stock certifi .
(@) “Received in lien of this 2n2mme 81 per

stock certificate <.
cent. m for ........ eees eeseens and

stock certificate
3 per cent. promissory mote for............ or

‘< : . . . stock certificate
(0) “ Received in lieu of this Promissory mote andofa

cash payment of Rs................... 3% per cent.
stock certificate far
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Paras. 26, 271 PROCEDURE AT TREASURIES FOR PAYMENT
OF INTEREST.

subsequently desire the coupons to be made payable at a
different treasury, within the sphere of the same Public
Debt Office, transfer of registration will be permltted on
application being made therefor.

(b) The domicile of a bond may be transferred from -
one Public Debt Office to another, on application (which
may be made direct or through the Treasury Officer con-

+ cerned) either to the Public Debt Office on whose books the -
bond stands, or to the Public Debt Office to which it is
desired. to transfer it. Thereafter, the coupons will be
payable at the latter Public Debt Office, or, at the holder’s

option, at any treasury subordinate thereto which he may .

select.

(c) Notw1thstand1ng any arrangement made under the
preceding paragraphs, payment of coupons on due date
7ill never be refused at the Public Debt Office of domicile,
even though the bond to which they belong may be regis-
tered for payment of coupons 4t a treasury.

21. The following particulars are prmted on each
M — .
(4 The loan to which the bond relates
(b} The amount of interest due on the’ coupon;
f¢y The number of the half-yearly dividend;
1 ff The amount of the bond;
‘P ) The date on which the coupon is due for payment;
"t The number of the bond ‘to Whlch the coupons

relate.

e 'part.wulars are sufficient to identify com- .
? to which the coupon appertains, and the

5

~Ar .therefore not.. requlred

Whenever R i cer has to satlsfy
Debt Office, eit. ‘ :

of the stock, adv.~ ¥ -belongs is

cerned. In the ca. j N is

sury, the Treasury L
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Para. 24] PAYMENT OF INTEREST.

24. In either case, v7z., whether the warrant h@s been.
sent direct to the treasury, or is presented for payment by
the proprietor or his agent, payment will be made in the
usual way, and with the same precautions, as on any duly
authorised pay order or-chequg, .c., the Treasury or Sub-
treasury Officer will -be responsible for seeing that pay-
ment is made to the proper person. ’

When a warrant is received by a-Treasury Officer direct
from the Public Debt Office, he will adopt the following
procedure :— .

() He will enter the details in the register of Interest

"~ Warrants (Form 3).

(b) If the warrant is payable at a sub-treasury sub-
ordinate to him, he should, after entering the
details as in (a), forward the warrant to the
Sub-treasury Officer. . _

(c) The Treasury or Sub-treasury - Officer should
advise the payee of the arrival of his interest .
warrant. If eight months elapse without the
payee having taken payment, the Treasury
Officer should remind the payee that he has not
cashed his warrant, and should inform him
that if he does not do so within ten days, it will
be returned. to the Public Debt Office. Should
this reminder have no effect the Treasury Officer
will return the warrant (together with the next
following one, which he will have had for two
months) to the Public Debt Office concerned,
and will mark them off in the register as thus
returned. The Public Debt Office will retain
them until they are claimed.

Whenever an interest warrant is issued by the Public
Debt Office, either to a treasury direct or to the proprietor
of the stock, advices are sent to the Treasury Officer con-
cerned. In the case of a warrant payable at a sub-trea- -
sury, the Treasury Officer should at once send intimation
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Paras. 26, 271 PROCEDURE AT TREASURIES FOR PAYMENT
OF INTEREST.

subsequently desire the coupons to be made payable at 2
different treasury, within the sphere of the same Public
Debt Office, transfer of registration will be permitted on
application being made therefor. -

(b) The domicile of a bond may be transferred from
one Public Debt Office to another, on application (which
may be made direct or through the Treasury Officer con-

. cerned) either to the Public Debt Office on whose books the

Procedure at
Treasuries.

bond stands, or to the Public Debt Office to which it is
desired to transfer it. Thereafter, the coupons will be
payable at the latter Public Debt Office, or, at the holder’s
option, at any treasury subordinate thereto which he may
select. : '

(¢) Notwithstanding any arrangement made under the
preceding paragraphs, payment of coupons on due date
will never be refused at the Public Debt Office of domicile,
even though the bond to which they belong may be regis-
tered for payment of coupons at a treasury.

27. The following particulars ,are printed on each
coupon :— ‘
() The loan to which the bond relates;
() The amount of interest due on the coupon;
(¢) The number of the half-yearly dividend;
(@) The amount of the bond;
(¢) The date on which the coupon is due for payment;

(f) The number of the bond to which the coupons
relate. , .

The above particulars are sufficient to identify com-
pletely the bond to which the coupon appertains, and the
production of the bond itself is therefore not. required.
Before paying a coupon, the Treasury Officer has to satisfy

_himself on two points only :—

(#) That the bond to which the coupon belongs is

registered for payment of coupons at his
treasury ;



o
¥

precterEr A% TErasTrirs 0% payursy (Parze 3002
[SALTLI T

G0 Thrtd e date peprornlrs theerigges on wtis?
the Datter gu b foe paymest P menived

TreTeer iy OT et it {gem o Terttatoi gyt aem

S TR I F T S R N R e R B U ERR TR AT FINE 4
PR LS FICR I TS P !‘f‘;r":v Gprreestir e oo e [
pareest ar b ot o untereary, teelone, 5o tnhe oy
tersgt dn e e v Whenaoge s qepar? thegaet: .

‘
eedars p et wod g fagser ;‘x PR B PP e
trogatess tefecond o Qerein e qrogen o 40 21 b
yitd [ (ISR e TN IPLIET R B AR PR SR L A RUNKLIERITEeS BN
1t e Aerrirty O v 2 in e cnnn of ctber 4o Yres

CHUNIES ISR SRV

N

Uaters e bot pelstr tna Van tt e arrpem s on md o),
TR PR R e R R N AR X S Al TN A L
ter nen it alter delocio s ar s catag ns grensded -

e Ciul Arront Covda

We Whe a berd o lowm pecntror U for pavest ol Bvcnnaan
N e b Ervn
e nton frenciey, e v ey ey m oy Y s = 0007
beie e rote ot e Torsraty 07wz fsenlapaas) Tent ney

Tl Trews oo

A N R A TUCL UK IR Y P
OF wr o}

LR R L MR

1. =~ el woety - (A

AR AR L]

[ T O R A e R R

L e L O N R

I R R B L P R A L
'
'

LY B A

ST T AR I AN LY RS IOE B

R L O S | U
Taostey R U U ST XY PER A NRTRSy PI P SNPY FCIL I Y

T B LR AR T PRIy
A B R LAY = LRI W I LV ey es S I S
. - . Yem o af
Ter et on e Terre o T e o I P



24

Paras. 26, 271 PROCEDURE AT TREASURIES FOR PAYMENT
OF INTEREST.

subsequently desire the coupons to he made payable at &
different treasury, within the sphere of the same Publio
Debt Office, transfer of registration will be permitted on
application being made therefor.

(b) The domicile of a bond may be transferred from
one Public Debt Office to another, on application (which
may be made direct or through the Treasury Officer con-

. cerned) either to the Public Debt Office on whose books the
bond stands, or to the Public Debt Office to which it is
desired to transfer it. Thereafter, the coupons will be
payable at the latter Public Debt Office, or, at the holder’s
option, at any treasury subordinate thereto which he may
select.

(¢) Notwithstanding any arrangement made under the
preceding paragraphs, payment of coupons on due date
will never be refused at the Public Debt Office of domicile,
even though the bond to which they belong may be regis-
tered for payment of coupons at a treasury.

Procoduroat 27, The following particulars ,are printed on each
Treasuries, '
coupon :—

(@) The loan to which the bond relates;

(b) The amount of interest due on the coupon;

(¢) The number of the half-yearly dividend;

(d) The amount of the bond;

(¢) The date on which the coupon is due for payment;

(f) The Ilmmber of the bond to which the coupons
relate. : .

The above particulars are sufficient to identify com-
pletely the bond to which the coupon appertains, and the
production of the hond itself is therefore not. required.
Before paying a coupon, the Treasury Officer has to satisfy

_himself on two points only :— -
(?) That the bond to which the coupon belongs is’

registered for payment of coupons at his
treasury: -
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Paras. 29, 301 PROCEDURE AT TREASURIES FOR PAYMENT

OF INPEREST.
register in ]‘m m H a separs m' section bemfr sel, apfm for
cach Joan.  On receipt of advice from the Public Debt
Oftice of the registration of a bond or bonds {or payment
of coupons at his treasury, the Treasury Officer should at
once make the necessary entries in columns 2, 3, 4, and 5
of the register, a serial number heing also added in column
1 for cach hond, Whenever conpons are paid, the Trea-
sury Officer should make the necessary entry in the relevant
column under * Partienlars of coupons paid,” stating thoe
half-year or half-years and the number or numbers of the
dividend shown in the coupons and the date of payment of
coupons. The fact of payment should also be recorded in
the register maintained in Form 6 from which register a
schedule should be copied to accompany the list of pay-.
ments and the coupons for submission to the Accounts
Office.  When coupons relating to a bond registered at a
treasury are paid at the Public Debt Oflice of domicile
[vide pavagraph 26 (¢) above]. the Public Debt Office” will
send immediate advice of such payment to the Treasury
Officer concerned, and on receipt of such advice the fact
should at once be noted in the register of bonds in tho
proper sub-column under column 7.

On receipt of advice of cancellation of a bond regis-
tered for local payment of coupons, the necessary parti-
culars should be entered in the column 8 of Form No. 5 and
the entry cancelled.

30. (¢) At the close of each year every Treasury Officer
should make a return in Torm 7, giving details of bonds
remaining on his register for payment of coupons.

(h) In the case of treasuries situated within the Presi-
dencies of Bombay and Madras the above return should be
submitted to the Public Debt Office, Bombay or Madras,
as the case may he.

(¢) In the case of other treasuries the return should be
submitted to the Public Debt Office, Calcutts.
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Paras. 32, 33] TREASURY PROCEDURE IN RECORDING EN-
FACEMENTS AND FOR MAKING RE-ENFACEMENT.

or Madras, as the case may be, either by the Public Debt
Oftice concerned or hy the Treasury Officer.
(d) Notes enfaced for payment of interest at any place

“in Tndia will be re-enfaced for payment at Calcutia by the

Treasury,
proocduro for
recording
enfacements
and for
making ro-
enfacements.

Tublic Dehbt Office, Calcutta.

(¢) In any case not covered by the above instructions a
reference should be made to the Tublic Debt Office.

33. (¢) For the purpose of recording enfacements the
Treasury Officer will maintain a register in Form 9, a
separate section being set apart for each loan.  On receiv-
ing advice from the Public Debt Office of the enfacement
of a note for the payment of interest at his treasury or a
sub-treasury subordinate thereto, the Treasury Officer will
make the requisite entry in columns 2, 3, 4, 5 and 6 of this
register. A serial number should be given to each note in
column 1 of the register, and this serial number should be
noted on the note itself when presented for payment of
interest at the treasury for facility of future reference.
If the note is enfaced for payment of interest at a sub-
treasury, the Treasury Officer will follow the procedure
stated in paragraph 38 (c).

() Whenever interest on any notc entered in this
register remains undrawn for 10 years or more, the note
should be struck ofi the register, the reason for doing so
being recorded in column 10 of the register. This fact
should be noted in the annual return submitted by trea-

surics o the Public Debt Office, Caleutta, under para-
graph 34.

(¢) On receipt of advice from the Public Debt Office
of cancellation of an enfacement, or after himself making
a re-enfacement under clause (¢) of paragraph 32, the
Treasury Officer will at once delete the entry relating to

the enfacement and will not thereafter pay interest on such

note, :
]
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Paras. 85, 361 CONDITIONS FOR PAYMENT OF INTEREST AT
TREASURIES.

by those treasuries which have no notes enfaced for pay-
ment of interest at them.

Paymont of 35. Government is responsible for the payment of
trenica:  interest to the actual owner of a note. As the ownership
oreasury . O 2 mole is transferable by mere endorsement, it is of
ronsibilities.  erpeat, importance that, before paying interest, Treasury
Officers should scrutinise endorsements carefully, in order
to satisfy themselves that the person by whom, or on whose
behalf, payment of interest is claimed, is the lawful
owner of the note. It is not merely the last endorsement
which needs serutiny; the note may have changed ownership
several times, and although the last endorsement may itself
be in proper form, and the last endorsee’s title good as
against, that of the next preceding owner, the Jatier’s title
may itsell be defective, by reason of some legal defect in
carlier endorsements.  Treasury Officers should therefore
he careful to satisfy themselves, as Inid down in clauses (2)
and (3) of paragraph 36, that all the endorsements are in
order, and they, as well as all other Government officers
who have to handle Government securities in their official
capacities, should familiarise themselves with the main
facts, regarding the legality of various kinds of endorse-
ments, set forth in Chapter V. In all doubtful cases, or
in cases which do not appear to be fully covered by these
instructions, Treasury Officers should refuse to pay interest,
_ and should refer the case to the I'ublic Debt Office.

Condltions to «"36. Payment at a treasury of interest upon promissory
o fulfille

beforo notes is subject to the following conditions :—
interest can .
:geg;;‘};jtﬂ (1) That the note has been duly enfaced for payment

of interest at that treasury;

(2) That the person to whose receipt, or to whosa
agent’s receipt, payment is asked for, is either
the person in whose name the note was originally
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Para. 36] CONDITIONS TOR PAYMENT OF INTEREST AT
TREASURIES.

But if the Treasury Officer has any doubts in the
matter he should refer it to the Public Debt Office.

(#1) 1'any of conditions (2), (4) and (5) are not fulfilled,
or if tho Treasury Officer has reason o consider, on
other grouunds, that the title of the person presenting
the note is irregular or not fully proved, he should
vofuse payment of inferest until the note las been
renewed by the Public Debt Office.

(tv) If condition (G) is not fulfilled, the Treasury Officer
should forward the note to the Public Debt Office
with o statement of facts and uny explanation that
the cluimant for inferest may wish to give.

(v) When notes stand in the name of a minor or a luna-
tic who is incapable of managing his affairs,
the following relaxations of condition (3) are
permitted : —

(1} When the nominal value of the notes standing
in the name of the minor or lunatic does
not exceed Ry, H,000 and when the person
who wishes to draw interest is the father,
or if the father be dead, the mother, of the
minor or lunatic, interest may bhe paid
without question, so long us the officer
payving the interest s satisfied as to the
identity of the father or mother. In the
case of payment al a place other than that
at which such minor or lunatic and his
father or mother ordinarily rexides, a cer-
tificate  of identity signed by any
Magistrate may be accepted.

(%) When the applicant for interest is neither the
{ather nor the mother and when the value
of the notes standing in the minor or luna-
tic’s name does not exceed Rs. 5,000, a cer-
tificate by the District Magistrate of the
district in which the interest on the
securities is payable, to the effect that the
applicant is the actual guardian of the minor
or lunatjc, should be accepted.
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Paras. 37, 381 METHOD OF PAYMENT OF INTEREST.

receipt is a valid quittance, .., has been signed by the
person to whom payment is due, or by a duly authorised
agent. )

(d) The Treasury Officer should record the fact of pay-
ment as follows:—

(i) In the interest cage (printed on the back of the
note) appertaining to the half-year on account
of which interest is paid he should record the
name of the Treasury and date of payment over
his initials;

(¢9) In column 8 .of the register of enfaced notes
referred to in paragraph 33 above (Form 9);

(¢i%) In a register in Form 14, subordinate to the cash
book. From this register is copied a schedule
which, with receipts attached, should accom-
pany the list of payments forwarded bi-monthly
to the Accounts Office.

(e) Unless the note relates to a loan the interest on
which is not liable to income-tax, the payment should be
for the net amount after deducting income-tax as pre-
scribed in the Civil Account, Code.

(/) It is particularly desirable that, in the preparation
of interest receipts and registers, all details, especially,
the numbers and amounts of the receipts, the numbers of
the half-years, or the periods for which interest is paid
should be carefully filled in. Experience has shown that
inattention to this causes much unnecessary correspond- -
ence with the Public Debt, Office.

38. (a) When a note is enfaced for payment of interest
at a treasury and the holder desires interest to be paid at
& sub-treasury subordinate thereto, or when a note is
enfaced for payment of interest at a sub-treasury and the
holder desires interest to be paid at the district treasury
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Para. 38] METHOD OF PAYMENT OF INTEREST.

(¢) On receipt of the voucher in the treasury it will be
examined to see that it is-in order and that the details of
the note correspond with those entered in the register of
enfaced notes and the payment will then be recorded in the
register of promissory notes and in the register of interest
payments (Forms 9 and 14).

(f) If the Sub-treasury Officer finds that the owner-
ship of a note, presented for payment of interest, has
changed, and if he has not received a fresh authorisation
from the Treasury Officer to make payment to the new
owner, he should forward the note to the Treasury Officer
for orders. On receipt of the note the Treasury Officer
will examine the transfer endorsement and, if it is in
order, issue a fresh authorisation to the Sub-treasury,
Officer in the prescribed form.
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Para. 411 DIFFERENT FORMS OF ENDORSEMENT.

presenter is clear and indisputable. -The rules in this
chapter will show what endorsements can be acc.epted‘
without question and those which should not be recognised.

41. An endorsement consists of two parts, viz., (1) the
pay order, containing the name of the endorsee, and (2)_the
signature of the endorser. It will be convenient to consider
these separately. ‘ ‘

The pay-order should be worded in one of the following
ways :— .
(1) “Pay to A.”
(2) “Pay to A or order.”
(8) “Pay to A and B, jointly.”
(4) “Pay to A and B or their joint order.”
(6) “Pay to A or B.”
(6) “ Pay to A or B, or order.”
(7) “Pay to A and B or either of them.”
(8) “Pay to A and B or either of them or order.”
(9) “Pay to A, B, C, D and E or to any one (or more)
of them.”
(10) “Pay to A, B, C, D and E or to any one (or more)
of them or order.”

And the signature should in each case be that of the
person or persons legally qualified to dispose of the note,
as described in the succeeding paragraphs. If the last en-
dorsement on the note is blank, 4.e., although the signature
has been made and is in order, the pay order itself has been
left blank, the note should not be received, and the presenter
should be told to get the name or names filled in. If an
endorsement is not worded exactly as above, but obviously
conveys the sense of one of these standard forms of endorse-
ment, it may be recognised. For example, the substitution
of “ Endorsed,” “ Transferred” or “ Sold* for the word
“Pay” or the substitution of “any” for “either” in
Nos. (7) and (8) or the addition of the words “ of survivor
in Nos. (8) to (10) do not make the endorsement invalid
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Para. 42] - PROCEDURE FOR DEALING WITH VARIOUS
‘ FORMS OF ENDORSEMENT.

and so on, and objections should not be raised merely on
that account. - If the signature is that of a woman, atten-
tion should be paid to the instructions laid down in para-
graph 51. : .

(b) If the note is not endorsed by A himself, (or in th.e
case of a person unable to write by a Magistrate on his -
behalf in accordance with paragraph 52) the endorsement
is valid only if the signature i§ that of a person who has
the legal right to dispose of the note on behalf of A or A’s
estate. Thus, the signature may be that of A’s guardian,
‘heir, executor, or attorney or the administrator of his estate.
In all such cases it is necessary td see that such person’s
claim to act in such capacity is valid. Instructions as to
the steps which must be taken, and the documents which
must be produced, before Treasury Officers should accept

endorsements by such persons, are given in paragraphs
47 to 50. ‘ -

(2) Joint endorsements.—Except as stated below, the
signature of each of the joint-holders is necessary, and in
respect of each such signature the same precautions should
be taken as laid down above for simple endorsements. If,
however, one of the joint-holders dies, then, under section 4
of the Indian Securities Act, the right to dispose of the
note lapses to the survivor or survivors, and in that éase an
endorsement by such survivor or survivors, as the case may
be, will be recognised, provided satisfactory proof of death
has been.produced. Treasury Officers are responsible for
satisfying themselves that the fact of death is properly
established, either in the shape of a solemn affidavit or
affirmation of the knowledge of such decease, made by
respectable and uninterested parties before a Justice of the
Feace or other judicial officer, or in the shape of a burial
certificate, copied from the usual register and attested by the
proper authority, or a certificate of death. When produced,
such proof should be registered, and entry made on the note,
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Para. 431 PROCEDURE FOR DEALING WITH VARIOUS
FORMS OF ENDORSEMENT.

The general rule in such cases is to disregard entirely
the designation added after the name, and to treat the note
in all respects as if it were the personal property.of A.
Government does not undertalke the responsibility of making
an enquiry as to who is the person actually holding the office
or position so described, and if any person, other than A,
claims to be qualified to dispose of the note, not as A’s heir,
executor, or personal representative, but as being A’s
successor in such office or position, his claim should not be
entertained.

In such cases the proper thing for A to do, on vacating
his office, is to transfer the note, by a personal endorsement
in favour of his successor.

Two ' To this rule, however, there are two exceptions :—

B'X(}ﬁp 10N8, . . .

g)erﬁ‘“’e’"' When the designation, added after the personal name,
Officers, is that of a Government officer or an officer of an Indian

State or of the Ceylon Government, then, if the office in
question is one of those mentioned in Appendix ITI, the
personal name should be disregarded, and the note dealt
with as if it fell under paragraph 45 (8). If, however, the
officer is not one of those so mentioned, the officer concerned
should be told to make a reference to the Deputy Controller
of the Currency who will instruct him what steps to take
to get the matter regularized. Trouble will be saved if
Government officers, before getting promissory notes en-
dorsed to them in their official capacity, take care that their
personal names are not entered in the endorsement.

(#) Exeautors The second exception is the case of the administration

trators. of an estate. For example, if a note has been endorsed
“Pay to A, executor of B,” or “Pay to A, administrator -
of B’s estate,”-it may be vahdly tra,nsferred by A to another
party, provided

(1) A signs himself as executor of B, or administrator
of B’s estate, and
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Para. 451 PROCEDURE FOR DEALING WITH ENDORSEMENTS
" BY A BODY CORPORATE OR AN OFFICE HOLDER.

Treasury and other officers should have no difficulty in
ascertaining that the endorsement is signed by the person
properly qualified to do so, but in all cases of new banks,
or wherever there is any doubt, a reference should be mada

to the Public Debt Office.

(2) Other Bodies corporate. A promissory note may be
held and negotiated by any body corporate with perpetual
succession and a common seal. In such cases it is necessary
to refer to the articles of association, or law, governing the .
constitution of the body, in order to see who is the person
legally qualified to transfer notes which are the property of
the bodv in question. In practice such an enquiry raises so
many difficult questions, such as the wording of the Act,
bye-laws, etc., by which the public body or corporation is
governed, that great caution should be exercised regarding
securities so held. When the corporation is an old-
established body, such as a Port Trust, Municipality, ete.,
the question as to the office-bearer qualified to sign endorse-
ments on its behalf will have been long settled, and will be
generally known. But in all other cases, and particularly
when the body is new or is little known (e.g., if a note stands
in the name of such a body as “ The Society for the pro-
motion of widow re-marriage ) a reference should be made
to the Public Debt Office.

(3) Office holders. Subject to the important exception
mentioned below, an endorsement in favour of an office-
holder (e.g., “Pay to the Secretary of the Budgepur
Dispensary ) should not be recognised. Government does
not accept the responsibility for being put on enquiry as to
who is the actual holder of office at the time.

The exception to this rule is the case of the holders of
certain Government offices and offices in Indian States and
Ceylon, the names of which are given in Appendix IIT. In
such cases a note may be validly endorsed to or by the holder
of the office for the time being. ‘
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Para. 471 DOCUMENTS NECESSARY TO ESTABLISH CLAIMS
TO DEAL WITH NOTES BY A PERSON OTHER
THAN THE LAST ENDORSEE.

Nore.—If the rule that endorsements by trustees on promissory
notes cannot be recognised causes inconvenienee in ony case, the
Treasury Officer should call the attention of the person concerned
to Rule 6 of the Rules under the Indian Securities Act (Appendix
IT) which allows Government stock to be registered in the name
of a trustee. Applications under this rule should be addressed to
the Public Debt Office. The Deputy Controller of the Currency,
Tombay, will pass orders on appleations dealt with by the Public
Debt Office, Bombay. In all other cases mders will be passed by
the Controller of the Currency. *

Production ,/‘f 47. In paragraph 42 (1) (b) it'was pointed out that, if
and
rogistration & note is endorsed by some person other than the last

of documents 1) orsee, the endorsement is valid only if the sighature is
nim to that of a person who hasa legal right to dispose of the note
notes by o on behalf of the last endorsee or of the latter’s estate, and
T thoiors that documents must be produced to prove that such person
endorseo.  has that right. The following documents are necessary

when the claim is to deal with a note in the capacity of—

(1) Heir—A Succession Certificate granted under one
of the Succession Certificate Acts, viz., Act
XXVII of 1860 (since repealed) or Act VII of
1889. ‘

(2) Lzecutor or Administrator.—Probate or Letters of
Administration, granted by a competent Court
under the provisions of the Indian Succession
Act (Act X of 1865), or the Probate and
Administration Act (Act V of 1881).

Nore,—In the following cases the person having the right to
deal in promissory notes standing in the name of a deceased person
may in certain circumstances obtain renewal of the notes in acord- °

ance with paragraph 60 without going to the expense and trouble
of obtaining any of the documents mentioned above:—

(a) If the deceased holder was a member of a Hindu undivided
family governed by the Mitakshare law.

(b) If the face value of the securities held by the deceased per-
son does not in the aggregate exceed Rs. 5,000,
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Paras. 48-501 DOCUMENTS NECESSARY TO ESTABLISH
CLAIMS TO DEAL WITH NOTES BY A
PERSON OTHER THAN THE LAST
- ENDORSEE.

and thess  the person in question to the drawal of interest, and it‘ is

sonvoying  important that Treasury Officers should carefully ghs?m—

powers. guish between those documents which confer an u_nhmlted
power to deal with the securities, and those. in which the
power is limited to the realisation of interest.

Other 49. Besides the above-mentioned documents, other docu-
documents. ments are frequently produced before Treasury Officers in
connection with promissory notes. Such are:—

(1) Documents relating to the proof of death of a joint-
holder [vide ‘paragraph 42 (2) ]

(2) Certificate of incorporation of a body corporate, or
Articles of Association, or similar documents -
(vide paragraph 45).

(8) Certificate of marriage. This may sometimes be
necessary, when a note, which has been endorsed
in favour of a woman before her marriage, is
subsequently re-endorsed by her in her married
name. ‘

All such documents should also be registered
similarly to those mentioned in paragraph 47.

. 7 : . o
Treasury NZ#50. For this purpose the Treasury Officer will maintain
rocedure in : \ N . . . -
registering & legister in Form No. 16, and in registering a dociiment

doouments.  he should observe the following instructions :—-

(1) Two names have to be entered, viz., (@) in the
column “ Name of Principal ” the name of the
person whose property is concerned, and (b) in
the column “To whom granted” the name of

the person to whom the document has been
issued.

2 Sep.alza,f:e pages should be reserved for separate
initials, the initial being in each case that of
the surname of the “prineipal.” The entries
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Paras. 50, 511 TREASURY PROCEDURE FOR REGISTERING
DOCUMENTS.

issued by a competent court, should, however,
even when insufficiently stamped, be registered
and acted upon, the fact that the document was
insufficiently stamped being brought to the
notice of the court concerned. In considering
whether any document is'sufficiently stamped,
the Treasury Officers should remember —

(1) That the stamp duty on a document entitling the
holder merely to draw interest is calculated
on the amount_of the securities_in question,
and not on the interest annually drawable.

(2) That powers-of-attorney, granted by a number of
persons, having separate and distinct interests
in the acts to be performed under such powers,
must be stamped to a value equal to the aggre-
gate amount of duty which would bave to be
paid if each person had executed a separate
power.

(8) That, notwithstanding anything said above, a
power-of-attorney, or any other written
authority, authorising one or more of the
joint-holders of a note to give a valid dis-
charge for interest, is exempt from stamp

duty.
ﬁgﬁ;’fﬁ; 51. If an endorsement is signed by a woman, and the
women. signature is in English, it will ordinarily be sufficient to

adopt the same precautions as in the case of an endorsement
by a man; though if a note, which has been endorsed to-a
woman before her marriage, is subsequently re-endorsed by
her in her married name, it may sometimes be necessary,
unless the Treasury Officer is satisfied that she is the actual
person named in the previous endorsement, to require a
certificate or other proof of marriage [vide paragraph
49 (3) ]. If the endorsement is in'a vernacular, and if the
woman goes out in public, she should be asked to come to
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Paras. 54-b71 RENEWAL OF SECURITILS.

CHAPTER VI.

RENEWAL OF SECURITIES.

54. The rules in this chapter deal with the issue to
holders of new securities in exchange for their existing
ones; they do not refer to the issue of duplicate securities
to replace those which have heen lost or destroyed, rules
regarding which will be found in paragraph 99.

Stocl 55. From the description of stock certificales already

cortiientes:  oiven it will be seen that in their case no question of renewal
arises, for the document is, as its name implies, merely a
certificate and when the ownership of the stock passes to
another person, a new certificate is issued in the latter’s
name.

Bearor bonds,  56. In the case of bearer bonds renewal is only neces-
sary, and is only permitted, upon exhaustion of the coupons
attached to the bond, in which case application should be
made to the Public Debt Office of domicile or to the treasury
on which the bond is registered for payment of coupons, the
bond being presented with the application. When a bearer
bond is presented at a treasury for renewal the Treasury
Officer should, after verifying that the coupons are exhaust-
ed, forward the bond, together with the application (which
may be in any form) to the Public Debt Office concerned.
He should grant the presenter a receipt in Form 17 and
forward the bond to the Public Debt Office, without cutting
it, insuring it as of the value of Rs. 100. A register should

be maintained in Form 2 for watching the disposal of all
such bonds. \

Nore.—No fee is payable in reséect of the renewal of a bearer
bond.

Promissory 57, In the case of promlssory notes renewal may be
notes
either optional or compulsory; in either case it is of con-
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56

Para. 591 WIHIEN RENEWAL IS NECESSARY.

have the title to such notes tested by the Public Debt Office
by requiring the holder to apply for renewal. '

When s s:;f/ 59. The rules in previous chapters will have indicated
ronowal 18 3
nccessar;’- the cases in which the holder of a note should be required to

receipt it for renewal. Such cases are for convenienco
brought together and enumerated below :—

(1) If only sufficient room remains on the. bav.. of
the note for one further endorsement, or when
any word or words is or aré written upon the
note across any existing endorsement or
endorsements.

(2) Tf the note is crowded with writing, or torn, in
any way damaged or defective, or unfit in the
opinion of the officer hefore whom it is produced
for payment of interest or for receiving endorse-
ment. ‘

(3) Tf the note hears an endorsement which is not in
one of the forms enumerated in paragraph 41,
or the signature to which 1is not that of the
person or persons mentioned in paragraphs 42
to 45 inclusive as being qualified legally to
transfer the note.

(4) If the note having been enfaced three times for
payment of interest is presented for re-enface-
ment.

(5) If the endorsements are not clear and distinct, or
if there is any endorsement made otherwise than
in one of the endorsement cages on the back of
the note.

(6) If the note in question is a Counterpart Note (see
paragraph 53) and the Treasury Officer has
received information that it has ceased to bs
the property of a minor, or to belong to an estate
in which adminijstration is limited to interest,
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Paras. 60, 611 RENEWAL BY HEIRS OF DECEASED HOLDERS.

ficate Act have not been obtained within this
period, the person claiming to be his heir should
be directed to apply to the District Magistrate
for a certificate that he is the heir of the de-
ceased. If after enquiry in the manner
provided in sub-sections (2) and (3) of section
13 of the Indian Securities Act, the District
Magistrate is satisfied that the applicant is the
only legal heir of the deceased, he will give him
a certificate in the following form :—

¢ Certified that———————(the applicant) is the only

legal heir of the deceased~——————the last holder
of Government promissory notes Nos.————of
the per cent. Toan of————for
Rs.—————————who died on J?

On production of the promissory notes with a certificate
in either of the forms mentioned above the Treasury Officer
should require the person named in the certificate to receipt
the promissory notes for renewal in the form given in
paragraph 62 (). The Treasury Officer should then for-
ward the notes and the certificate to the Public Debt Office in
accordance with paragraph 62 and should certify that the
signature on the certificate is in order. If the title to the
promissory notes is disputed, the case should be referred to
the Public Debt Office. -

Note.—In this paragraph District Magistrate has the meaning
given in the explanation to section 13 of the Indian Securities Act

(vide Appendix I).

61. The holder of any note, whether renewal is actually
required under these rules or not, may procure a renewed
note in lieu of his original security in any of the following
ways, that is to say, he may present it duly receipted either
in person or through a representative at (1) the Public
Debt Office, Calcutta or (2) if enfaced at a Government
treasury, at that treasury for transmission to that office;
or (3) if enfaced at Bombay or Madras, at the Public Debt
Office, Bombay or Madras.

-
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Para. 62] PROCEDURE AT TREASURIES FOR RENEWAL
: OF NOTES.

If, however, the person tendering a note for renewal
applies for more than one note in lieu of the note tendered,
the latter must be receipted on the reverse as follows, or in
a form as near thereto as circumstances will admit :

““ Received, in lieu hereof, two (or more) notes for Rs.

respectively, payable to (name of holder), with interest
payable at Treasury.

Stgnature of the . holder e
duly authorised
representative of
(name of bolder).

If the person tendering more than one note for renewal
applies for one consolidated note in lieu of the notes ten-
dered, the latter must be receipted as follows, or in a form
as near thereto as circumstances will admit :—

““ Received, in lieu hereof, a new note payable to (name of
holder) for Rs.—————by consolidation with promis-
sory note or notes Nos. , (mentioning the
numbers and amounts of the other notes desired to be
consolidated with it and specifying the loan) with inter-
est payable at Treasury.

Signature of the . holder »
duly anthorised
representative of
(name of holder).

(v) It has been pointed out in paragraph 57, that if a
note presented for remewal is not properly discharged,
Government’s liability in respect of it is not removed by
the issue of a mew mnote. It is important, therefore, that
the Treasury Officer should see that the form of receipt
menticned in clause (i) above is clearly and correctly

- written, and that there is no ambiguity as to the name of
the payee of the new note. The name of the holder, as
signed by him or as entered by the duly authorised repre-
sentative below his own signature, should agree with the



Tonw erentin

e vve e

FAE PN ST IR I PR RN I PO R A P T
PR I L T R LTS K I Ou

fem v G 4°

L e L PIDE AP U P S S
P H
A T

LR RN

[P FTE E AN IRIOLES LYV BIAE S COR TP SR P e

e T T

P IS P

PN VL T S




62 ' B

Parag. 64-661 PROCEDURE IN CASES OF DEFECTIVE TITLE,

—

renewed at once under a bond of indemnity,
which should be for twice the value of the note.

(b) If the defect, however, be a serious one which it
would be inadvisable to overlook, or if the
holder, where the defect is formal, refuses to
enter into the bond mentioned in the preceding
article, then the Public Debt Office will refuse
to renew the mnote, or pay interest until the
defects in title be cured by the holder.

(¢) Tn cases where the note belongs to a minor and
representation is limited to interest, the Public
Debt Office arranges for payment of interest
in accordance with paragraph 98.

Dispute as 65. When there is a dispute as to the title to a pro-
missory note in respect of which an application for -
renewal has been made, the Public Debt Office refers the
case to the Controller of the Currency for orders under
section 138 of the Indian Securities Act.

NoTe.—The Public Debt Office, Bombay, refers such cases to the
Deputy Controller of the Currency, Bombay.

flmgeicn?i:r 66. When a note is under renewal, the interest on if,
renewal. pending the issue of a new mnote, can only be paid by the

order of the Public Debt Office.
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Paras. 69, 701 REPAYMENT OF TERMINABLE LOANS.

be referred to the Deputy Controller of the Currency for
orders.

Dearer Bonds.

69. The honds will he payable cither at the treasury
or sub-trcasury at which they arve registered for payment
of conpons or at the Dublic Debt Office of domicile in
whose hooks they stand. When any such bonds are ten-
dered for payment at the treasury or sub-treasury at
which they are registered for payment of coupons, the
Treasury or Sub-treasury Officer should make the pay-
ment of the principal and also of unpaid coupons, if any,
jirrespeetive of the amount of the bond. No receipt need
be taken from the presenter, the bonds heing payable to
the bearer without regard to any endorsement that may
appear thercon. The honds should he stamped “Taid”
at the time of payment, the date of payment heing noted
thercon and should be removed from the register of bearer
bonds (Form 5) maintained at the treasury.

Stock Certificates.

70. Tach Public Debt Office will issue, along with the
last interest warrants due on the loan, an intimation that
no further interest warrant will he issued and that the
principal will be repaid on surrender of the stock certifi-
cate at the treasury or sub-treasury at which the interest
warrant, is payable. Payment of principal should be made
at the treasury or sub-treasury concerned on the surrehder
of the stock certificate and a receipt should be taken on
the certificate itself which should read “ Received the
principal due on the certificate.” The surrender of the
stock certificate must be insisted on in every case, and
should the owner of the stock have lost his certificate he
must obtain a duplicate from the Public Debt Office before
discharge of the security. The receipt for the discharge
should be signed by the registered holder whose name
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Paras. 71-731 REPAYMENT OF TERMINABLE LOANS.

India (or of one of the Presidency Banks now
amalgamated), originally endorsed the serip. In
these cases there will be only one endorsement
(in favour of the applicant) on the back of the
note signed by any of the officers mentioned

above.

Cases in which these conditions are not satisfied should
be referred by the Sub-treasury Officer to the Treasury
Officer and the latter should deal with them under the
tollowing paragraph. '
ocedure by 72, Treasury Officers may also make immediate pay-
icers,  ment of notes tendered by an individual up to a limit of -
Rs. 5,000 when the following conditions are all fulfilled :—
(¢) if the applicant is the person in whose name the
note has last been endorsed or the legal repre-
sentative in interest of such person;
(¢4) if the chain of endorsements is in order;
(¢it) if the endorsements are all by names and not by
office;
(tv) if the holders have all been single individual
persons.

All other cases should be referred to the Deputy Con-
troller of the Currency before payment..

Nore.—Conditions (72) and (¢v) above would not be fulfilled in
such cases as the following:—

(1) where an endorsement is in favour of ‘a corporate body
such as a District Board, or a Port Trust,
(%) where an endorsement is in favour of a firm or society.

73. Before paying the principal of a promissory note,
a Treasury Officer should see that the conditions laid down
in paragraph 36 (1) to (6) for payment of interest are satis-
fied, but some relaxation of these conditions is permitted
when the value of the promissory notes tendered by an
individual does not exceed Rs. 5,000 (vzde paragraph 75).
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‘Paras. 75, 761 REPAYMENT OF TERMINABLE LOANS.

certificates so produced should be retained by the Treasury .
Officer and filed. In cases where the discharge of the
father or mother of a minor or lunatic is accepted without
production of a certificate, the fact of such relationship
should be certified by the Treasury Officer on the back of

‘the scrip.

NorE.—In this paragraph District Magistrate has the meaning
given in the explanation to Section 13 of the Indian Securities Act
(vide Appendix I). '

76. In the case of illiterate persons the manner of dis-
charge is provided for in Rule 37 of the Rules under the .
Securities Act (vide Appendix II). In such .cases the
receipt for discharge should be signed by a Magistrate
(the Treasury or Sub-treasury Officer may sign it if he is
a Magistrate) on behalf of and in the presence of the holder,
and a certificate should be given by the Magistrate below
his signature to the effect that the receipt for discharge
was signed by him at the request of the holder after having
been previously read over to the latter and that he is satis-
fied that the effect of such discharge is fully understood by
the holder.






(1]

Paras, 78-80]1 SECURITIES HELD BY GOVERNMENT
OFFICERS.

with the rules in this chapter unless any of these Courts
so direct.

(¢) Securities held by Municipalities, Port Trusts and
other public corporations may at their discretion be
deposited with Government and dealt with under the rules
in this chapter.

General.

instruotions, 79. Tt is of great importance that a Government officer
should not, in his official capacity, receive or in any way
deal with promissory notes if the title of the presenter,
depositor, or other person from whom they are received. is
not absolutely clear or is in any way defective. TIe should,
therefore, carcfully scrutinise the endorsements in the
light of the instructions given in Chapter V. If he has
reason to think that any of the endorsements (7.e., not only
the last endorsement) are irregular, or if, for any other
reason, he is not satisfied as to the title of the person pre-
senting a note, he should refuse to accept it and should .

instruct the presenter to get it renewed by the Public Debt
Oflice.

Notes 80. («) When promissory notes are to be deposited with
enosi

for moro , & (Government officer for more than five years and it is the
than five ; _.: : . .

years. wish of the depositor to draw interest on them during the
. period of deposit, the latter should be required to draw all
- interest due upon them at the time and to endorse them as

| follows :—

If the officer with whom the notes are to be deposited
is in the Post Office or the Telegraph Depart-
ment—* Pay to the Accountant-General, Posts
and Telegraphs” or “ Deputy Accountant-
General, Posts and Telegraphs.”

In other cases—

In the Madras Presidency—“ Pay to the Deputy
Controller of the Currency, Madras.”

/
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Payment of
interest,
return, or
sale.
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Paras. 82] SECURITIES HELD BY GOVERNMENT OFFICERS.

Except in cases (¢), () and (¢) the Account Officer or the
Deputy Controller of the Currency receiving the securi-
ties will forward them to the ‘Controller of the Currency.

82. (@) Notes forwarded to the Controller of the Cur-
rency, etc., in accordance with paragraph 81 will be con-
verted into stock of the loans to which they severally
appertain. The interest falling due upon the stock will
be remitted without- deduction of income-tax periodically
to the Account Officer or Deputy Controller of the Currency
concerned hy whom it will be distributed (after deducting
the proper income-tax and commission) by payment orders
among the depositors.

(b) The currency of these orders of payment is limited
to six months, If any are presented for payment after
that period, the presenter should be referred to the officer

~ who issued the order.

(¢) On application to the Controller of the Currency or
the Account Officer or Deputy Controller of the Currency
concerned by the officer who forwarded them, notes so
deposited will be returned or sold. The above officers,
save where they have received orders from the Local Govern-
ment that the securities pertaining to any endowment are
not to be sold or given up without the orders of Govern-
ment, act purely as the agents of the officers from whom
they received the notes; and the latter are responsible for
the sale, realisation or return of notes in accordance with
the conditions of the endorsement.

1. Tt should be observed that when a note is delivered up under
this rule, it will not be the identical note which was sent for custody,
but only another note of the same loan or of the loan to which the
original note was transferred.

2. An officer applying for delivery of a note should Aalways

specify at what treasury hé wishes it to be enfaced for payment of
interest,

AY
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Paras. 84-861  SECURITIES HELD BY GOVERNMENT
OFFICERS.

the case may be, and the Presidency towns of Madras and
Bombay where they will be lodged with the Deputy Con-
troller of the Currency, Madras, or the Deputy Controller
of the Currency, Bombay. The depositor may draw
interest on these notes by tendering receipts in the usual
form countersigned by the officer with whom he deposited
them. '

(b) Tf promissory notes so deposited are forfeited for
failure of contract, they should be forwarded to the Con-
troller of the Currency who will arrange for their renewal
in his name. After renewal they will be sold and the pro-
ceeds credited to the department concerned.

85."(a) Notes received in a treasury for safe custody

. under the preceding article must at once be entered in a

register in Form 19, but no record need be made in it of
any interest payments. , ‘

(0) A receipt should be given for all notes so deposited
in the same form as the register, the column giving parti-
culars of the return being omitted. The receipt should

" be reclaimed when the notes. are returned.

"(¢) The return of a note should be noted at once in the
register in the column provided for the purpose.

86. (2) If it is desired to sell a promissory note held
in custody under paragraph 82; application should be
made to Controller of the Currency or the Account Officer
or Deputy Controller of the Currency, as the case may be,
who will arrange for the sale and will remit the proceeds.

(b) When an officer wishes to purchase a note out of
any funds which he holds in trust, he should obtain in
favour of the Controller of the Currency, the Deputy Con-
troller of the Currency, Madras, or the Deputy Controller
of the Currency, Bombay, as the case may be, a Remittance
Transfer Receipt or an Imperial Bank of India draft, for
the amount of the market value plus 5 per cent. to cover any
payment that may be necessary for interest due on the
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Paras. 88-901  INVESTMENTS BY PUBLIC_ OFFICERS

deducted from the payments next due to the body or person
interested, and credited as Miscellaneous Revenue.

1. The fee of one rupee, levied by the Public Debt Office, for
issue of a new note, is also charged against the officer on whose
part it is required. :

2. Security deposits of Government servants are exempted from
this commission. -

3. Security deposits of Banks holding regimental funds nnder
Financial Department Resolution No. 3996-A., dated 22nd July
1902, are exempted from commission for drawing interest.

" 4, This commission is also not charged on investments made

through the Post Office Savings Bank reterled to in paragraph 86
(b), Note 2, and also in the case of investments on behalf of the

Treasurers Qf Charitable Endowments.
88. The Controller of the Currency or every Account’

.Officer or Deputy Controiler of the Currency who receives
‘notes under paragraph 81 is required to publish at the end

of each calender year a -list of the notes in his custody.
Every Government officer with whom a note has been
deposited eax-officto should watch for this publication, and
bring to notice any omission or error in which he is con-
cerned. The lists will be made up in Form 20 and pub-
lished as soon a,ftel January 1st of each year as they can
be made up.

89. Municipal' ‘debentures and Port Trust bonds
deposited with a Government officer ez-officio, will be for-
warded to the Controller of the Currency or the Account
Officer or Deputy Controller of the Currency mentioned in
paragraph- 81. These debentures and honds will remain
1n the custody of the iceal officer if the interest is payable
at the local Public Deby Office or branch of the Imperial-
Bank of India; otherwise they will be sent by him to the
Controller of the Currency, the Deputy Controller of the
Currency, Madras, or Deputy Controller of the Currency,
Bombay, as the case may be. -

90. The followmg are the rules regarding investments
in securities for funds held in trust by pubhc officers for
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Paras. 90, 91] NOTES DEPOSITED FOR SAFE CUSTODY WITH
. TREASURY OFFICERS. :

facts of the case should be reported to the Local
Government, and the Local Government will
then, by special orders, make such arrange-
ments as may be necessary to protect the
interests of Government and to secure the safety
of the trust funds or securities.

Notes

doposited by .91. (@) quders of promissory notes may, if they so
tho public ~ (desire, deposit them'at a treasury for safe custody. Such

for safe

custody with 110tes should be enfaced for payment of interest at that
Offcers©  treasury and should be-endorsed by the holder in favour

of the Treasury Officer. All arrear interest due on the
notes should be drawn before the notes are tendered at the
treasury. .

_ Note.—This facility will not be allowed at the Presidency towns
.or in districts where the Government treasury business is manag-
ed by a branch of the Imperial Bank of India. ‘

(b) Application for such deposits should be made hy
the holder in the prescribed form (Form 21) which should
be kept in stock at all district treasuries and sub-treasuries
and should be distributed freely to applicants.

(¢) On receipt at the treasury the application should
be carefully checked in respect of the details entered
therein with the promissory notes  tendered for safe
custody. The notes should be examined to ascertain that .-
they stand in the name of the applicant, that they have
been duly endorsed by him in favour of the Treasury
Cfficer and that there are no defects in the previous endorse-
ments of the nature described in Chapter V. If.thé appli-
cation is found to be in order and the notes are free from
any defects, the former should be registered and the latter

“accepted for deposit, an acknowledgment in the prescribed
form (Form 22) being handed to the applicant. If the
notes are in any way defective and the applicant’s title is
not free from doubt, they should be returned to the appli-
cant who should be asked to remove the irregularity noticed
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Para. 931 REALISATION OF INTEREST ON-NOTES DEP(-
SITED FOR SAFI CUSTODY.

will be bm ne I)V Govu nmcnt When, however, delivery is taken
direet. at {he treasury, an acknowledgment of the return of the
notes should be given on the back of the onﬂxml treasury recepit
in the following form:—

‘ Received back the securities specified on the reverse.”

Norg 2.—~When the inferest cages on such notes are exhausted
the Treasury Officer will forward them to the Public Debt Office for
rencwal, the renewal endorsement being made by him.

93. («) Interest on promissory notes held in safe
custody should be realised as it falls due. The monthly
abstract referred to in paragraph 91 (e¢) anove will show
the total value of notes held at the treasury on account of
cach depositor in the various loans.

(b) The receipt for interest may be prepared in a con-
rolidated form showing in detail the numbers and values
of the notes. The interest may first be drawn in gross, the
amount of income-tax to be deducted from interest when
paid to the depositors heing subsequently credited to
Government and adjusted through the personal ledger
account referred to in paragraph 94 below.

(c) The gross amount of interest due on each loan
should he distributed in an interest distribution register
in Form 26 and the net amount payable to each depositor
should he worked out therein.

Nore.—If exemplions or abatements of income-tax are claimed,
depositors should periodically furnish the Treasury Officers with the

- Collecior’s cerlificate of exemption or abatement. The rate at which

the income-tax is {o be deducted should be noted on the particular
page of the ledger with reference to the Collector’s certificate.

(d) The net amount of interest should be paid to the
depositor according to the distribution register. Interest
may at the option of the depositor be pa1d direct at the
district treasury, or at a sub-treasury or may be remitted
to him by money order. When payment is made direct at
the treasury, a receipt should be taken froin the dépositor

.






Para. 951 SALE OR TRANSFER OF $TOCK CERTIFICATES.

CHAPTER IX.
MISCELLANEOUS.

Sale or transfer of stock.

95. (@) All sales or transfers of stock must be made in
even hundreds of rupees and by transfer to be executed by
the registered holder, or his duly constituted attorney, and
registered in the hooks of the Public Debt Office concerned.
Su(,h transfers are exempt from stamp..duty. A blank
Torm of deed of transfer is printed on the back of each
stock certificate issued and forms can also be obtained at
any Public Debt Office. Torms of special powers-of-
attorney for eflecting sales can be obtained free of charge
from the Local Head Offices of the Imperial Bank of India,
Calcutta, Bombay or Madras, directly or through any
Treasury Officer.

(b)) When it is desired to execute a transfer, the
original certificate must be lodged at the Public Debt Office
on whose hooks the stock is registered. When this has
been done and when the transfer has heen duly registered,
the transferee will receive a new certificate. The Public
Debt Office may, in cases in which this is considered neces-
sary, require the verification of the transferor’s signature
before a Treasury Officer or other responsible ofﬁcer of
Government qualified to take and record evidence.

(c) In cases where only a portion of the stock is trans-
ferred, the purchaser will receive a certificate for an amount
corresponding to the portion transferred, and a new
certificate for the balance will be issued to the transferor.

(d) On application to the Public Debt Office, arrange-
ments will be made to register the holder or transferee of
any stock as a trustee or by the name of his office. In the
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Paras. 97-991 ISSUE OF DUPLICATES FOR SECURITIES LOST
OR DESTROYED.

certificates and promissory notes, the new securities will
be only for Rs. 100 or multiples of a hundred, and in the
case of bearer honds will be for the denominations in which
these bonds are issued, namely, Rs. 100, Rs. 500, Rs. 1,000,
Rs. 5,000 and Rs. 25,000. In every case the Treasury
" Officer should grant a receipt for the securities in Form 17
and should watch the disposal of the securities so presented
by entering them in the register in Form 2. Stock certi-
ficates presented for consolidation or sub-division should
be endorsed by the holder in Form II or III (in Appendix
II), as the case may be. Promissory notes should be en- -
dorsed in Form VIII or IX (in Appendix II) as the case
may be. No endorsement is required on bearer bonds. The
fee charged will be the same as for renewals.

Non-transferable deposit receipts.

98. When a promissory note is the property of a minor
thc powers of whose guardian are limited to the drawal
of interest or belongs to an estate in which administration
1s limited to interest, the Public Debt Office, upon such
note being deposited . with it, may arrange for the payment
of interest at any treasury or sub-treasury by warrants
issued as interest falls due payable to the guardian or
administrator. The Public Debt Office will give a non-
transferable deposit receipt for the promissory note. On
the minor attaining majority or the guardian or adminis-
trator being given full powers to deal with the mote, the
Public Debt Office will issue a promissory note on produc-
tion of this receipt.

Issue of duplicates to replace securities that have been lost
‘ - or destroyed.

99. In the case of stock certificates, as already explained,
a fresh certificate is issued by the Public Debt Office on
being satisfied that the old certificate has actually heen
lost or destroyed.. In the case of bearer bonds (with or:
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1X of 1872,

XXVI of
1881.

88

APPENDICES.

Government security belonging to the estate of the person whom
he represents, '
4. (1) Notwithstanding  any-

lTlght of Sl;r"éVOI'S ?Ifl Ill*gmzcml‘_ fov- thing in section 45 of the Indian
oeral payces o overnme securivies ~
Py Contract Act, 1872,—

(a) when a Government security is payable to two or more
persons jointly, and either or any of them dies, the
security shall be payable to the survivor or survivors
of those persons, and '

() when a Government security is payable to two or more
persons severally, and either or any of them dies,
the security shall be payable to the survivor or sur-
vivors of those persons, or to the representative of the
deceased, or to any of them.

(%) This section shall apply whether such death occuned or
occurs before or after this Act comes into force.

(3) Nothing herein contained shall affect any claim which any
replesentatlve of deceased person may have against the survivor
or survivors under or in respect of any security to which sub-section
(1) applies, .

5. Notwithstanding anything in section 15 of the Negotiable-

Instruments Act, 1881, no indorse-
itsl(,rl'gorsemenfs to be made on security  peng of o (Glovernment promissory

note shall be valid unless made
by the signature of the holder inseribed on the bacL of the security
itself.

6. (1) In the case of any public office to which the Governor

General in Council may, by noti-
by hebess oF pavtia o, Secwrities fication in the Gazette of India,

declare this sub-section’ to apply,
a Government security may be made or indorsed payable to or to
the order of the holder of the office by the name of the office. |

- (2) When a (tovernment security is made or indorsed as afore-
said, it shall be deemed to be transferred without any or further
indorsement from each holder of the office to the succeeding holder
of the office on and from the date on which the latter takes charge
of the office. -

(3) When the holder of the office indorses to a third party a
Government security made or indorsed as aforesaid, he shall






APPENDICES,

be payable, he may, on application to the preseribed officer, and
on producing proof {o his salisfaclion of the loss or destruction
and of the justice of the claim and on payment of the prescribed
fee, if any, obtain from him an order for—

(a) the payment of interest in respect of the security said
to be lost or destroyed pending the issue of a dupli-
cate security; and

(h) the issue of a duplicate sccurity payable to ihe
applicant.

(2) An order shall not be passed under sub-section (1) until
after the issue of the preseribed notification of the loss or destruc-
tion.

(3) A list of the securities in respect of which an order is passed
under sub-section (1) shall be published in the prescribed manner.

11, The holder of a bearer bond or other Government security,
payable {o bearer, may, on appli-
cation o the prescribed officer, on
delivery of the bearer bond or other sceurity, and on payment of
the prescribed {fee, if any, obtain from such officer a renewed bearer
bond or otlier sccurity, as the case may be.

Renewal of bearer bonds.

12. Subject to the provisions of section 13, a person claiming
to be entitled to a Government
promissory note, may, on applying
to the prescribed officer, and on satisfying him of the justice of his
claim and delivering the promissory note receipted in the preseribed
manner, and paying the prescribed fee, if any, obtain from®such
officer a renewed promissory note payable to him:

Renewal of promissory notes.

Provided that, when application is made for the renewal of a
Government promissory note which appears to the prescribed officer
to stand in the name of a deceased member of a Hindu undivided
family governed by the 3fitakshara law, a renewed promissory note
shall not be issued to the applicant unless he furnishes a certificate
signed by such authority and after such inquiry as may be pres-
cribed to the effect that the deccased belonged to a Hindu un-.
divided family governed by the Mitakshara law, that the promis-
sory note formed part of the joint property of the family, and that
the applicant is the managing or sole surviving male member of

the family, |
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b Ezplanation.—Tor the purposes of this sub-section, the District
{ Magistrate means the District Magisirale having jurisdiction in
the place where interest on the promissory note is payable and,
{ where interest is payable at a presidency town, the C'hief Presi-
i dency Magisirale, or at a place in a Siate in India, the Political
EAgent. '

' (3) The prescribed officer or any Magistrate acling under this
section may, if he think fit, record evidence on oath.

14. Government securities other than those mentioned in
sections 11 and 12 may be renew-
ed in such circumstances and in
such manner as may be preseribed.

15. (1) The preseribed officer may, subject to such conditions
as may be prescribed, on the
application of a person claiming
to be entitled to a Government security or securities, on being
satisficd of the justice of the claim and on dclivery of the security
or securitics receipted in the prescribed manner and on payment
of the prescribed fee, if any, convert, consolidate or sub-divide
the security or sccurities, and issue to the applicant a new security
or securities accordingly.

(%) The conversion, consolidation, or sub-division referred to in
sub-section (1) may be into a sccurity or securities of the same or
different classes or of the same or different loans.

16. (1) When a renewed Government promissory note has been

o . issued under section 12, or a new
no{‘;“i’;‘;gﬁ.egj respoch of promissory (gvernment promissory note has

been issued wupon conversion,
consolidation or sub-division under section 15, in favour of uny
person, the note so issued shall be deemed to constitute a new
contract between the Government and such person and all persons
deriving title thereafter through him,

(2) No such renewal, conversion, consolidation or sub-division
shall affect the rights as against the Government of any other

person to the security or securities so renewed, converted, consoli-
dated or sub-divided,

{
!

Renewal of other securities.

Issue of converted, otc., securities.

Discharge. '

17. On payment by or on behalf of the Government to the
Immediate discharge in certain holder of a bearer‘bond or other
cuges. Government security payable to
hearer of the amount expressed
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, Summary procedure in certain cascs.
v 19. (1) If within six months of the death of a person who was
entitled to a Government security
Procodure on death of helder of or securities (other than a security
securities not exceeding an nggregate snal
value of five thousand rupees. payable {o beaver) the nominal or
face value of which does not 1n

the aggregate exceed five thousand rupees, probate of the will or
letters of administration of the estate of such person or a certificate
granted under the Succession Certificate Act, 1889, is not produced
to the prescribed oflicer, such officer may, after inquiry in the
manner provided in sub-sections (2) and (3) of section 13, determine
who is the person entitled to the sccurily or securities or to
administer the estate of the deceased, and may—

(«) in the case of any such security relating to a loan due
for repayment, authorise payment of the amount due
thercon to such person; and

() in the case of any such security relating {o a loan not
due for repayment, authorise, in the case of a promis-
sory nole, the renewal of such promissory note in
favour of such person, or, in the casc of stock, the
registration of the name of such person in substitution
for the name of the deceased.

() Upon the payment or renewal of any promissory note in
accordance with sub-section (1), the Government shall be discharged
from all liability in respect of the note so paid or renewed; and
any substilution of names made in aceordance with clause (4) of sub-
section (1) shall, for the purposes of any claim against the Govern-
ment, be deemed to have effected 2 valid transfer of the stock in
respect of which it was made.

(3) Any creditor or claimant against the estate of the deceased
may recover his debt or claim out of money paid o any person under
sub-section (1) and remaining in his hands unadministered in the
same manner and {o the same extent as if the said person had
obtained letiers of administration of the estate of the deceased, and
nothing in this section shall affect any claim of an executor or ad-
ministrator or other representative of the deceased against such
person other than a claim to recover amounts lawfully paid by him
in due course of administration of the estate of the deceased,
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APPENDICES, -

Penalty.

23. (1) If any person, for the purpose of obtaining for himself
or for any other person payment
of interest or of the capital sum
due in respect of any Government security, or the issue of a dupli-
cate security, or the renewal, conversion, consolidation or sub-
division of a Government security or securities, makes to any
authority under this Act a statement which is false and which he
either knows to be false or does not belicve to be true, he shall
be punishable with imprisonment for a term which may extend
to six months, or with fine, or with both.

(2) No Court shall take cognizance of any offence under sub-
section (I) save on the complaint of the authority {o whom the
false statement was made.

Penalty.

Rules.

24. (1) The Governor General in Council may after previous
publication make rules to carry
out the purposes of this Act.

(2) In particular and without prejudice to the generality of the
foregoing power, such rules may provide for all or any of the
following matters, namely:—

Power to make rules,

(@) the manner in which payment of interest in respect of
Government securities is to be made and acknowledged ;

(b) the circumstances in which Government securities must
be renewed before further payment of interest thereon
cah be claimed; .

(c) the form in, which and the conditions subject to which
Government securities may be issued to the rulers of
States in India;

(d) the fees to be paid in respect of the issue of duplicate

* securities and of the renewal, conversion, consolida-
tion and sub-division of Government securities;

(¢) the proof which is to be produced by persons applying
for duplicate securities;

(f) the form and manner of publication of the notification
mentioned in sub-section (2) of section 10 and the
manner of publication of the list mentioned in sub-
section (3) of that section;
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XIII of 1886. Repeals.

X of 1914.

APPENDICES.

(r) generally, all matters connected with the grant of
duplicate, renewed, converted, consolidated and sub-
divided sccurities; and :

(s) the circumstances and the manmner in which and the

. conditions subject to which inspection of securities,
books, registers and other documents may be allowed
or information thereform may be given under section
2.

(3) Nothing in any rules made under clauses (o) and (p) shall, as
between any trustees or as between any trustees and the beneficiaries
under a trust, be decmed 1o authorise the trustees {o act otherwise
than in accordance with the rules of law applying to the trust and
the terms of the instrument constituting the trust; and neither the
Government nor any person holding or acquiring any interest in
.any Government slock shall, by reason only of any entry in any
register maintained by or on behalf of the Government in relation
to any Government stock or any stockholder, or of anything in any
document relating to Government stock, be affected with notice of
any trust or of the fiduciary character of any stockholder or of any
fiduciary obligation attaching to the holding of any Government
stock. :

(4) Rules made under this section shall be published in the
Gazette of India, and shall thereupon have effect as if enacted in
this Act.

Repeals.

25. On and from the date on which this Act comes into force,
the Indian Securities Act, 1886,
and so much of the TFirst and
Second Schedules of the Repealing and Amending Act, 1914, as

XIIT of 1886, Telates to the Indian Securities Act, 1886, shall be repealed.
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as including the banks constituted by the Presidency Banks Act,

1876.
Rules relating to Stock.
3. Inicrest on stock shall be paid on warrants issued by the
. Public Debt Office and payable at
Payment of interest. Calcuita, Bombay or Madras, as
{he case may be. Such warrants may, at the request of the holder
of the cortificate, to be preferred in writing to the Public Debt
Ofiice, be made payable at any British treasury or sub-treasury
or, in -a State in India, at the Head DPost Office, if there
is no British treasury, or, if there is no Head Post Office,
at any Post Office designated by the Governor General in
Council by order in writing in this behalf. The presenta-
tion of the stock certificate shall not be required at the time of
payment of interest, but the payee shall acknowledge receipt on the
back of the warrant.
4. A duplicate stock certificate may be issued by the Public
: Debt Office on its being satisfied -
Issuo of duplicate certificate in case {},qt the oricinal certificate has
of loss or destruction of original. o
been actually lost or destroyed,

5. Subject to any general or special instructions of the Controller
of the Currency, the Public Debt
Office, may, on the application of
the holder of the relevant stock certificate or stock certificates, and
on his receipting the same in Form I, II or III, as the case may
be, issue converted, consolidated or sub-divided securities in place
thereof. '

6. (1) On a proper demand made by a person in whose name
any stock is registered, or by a
person into whose name any stock
ig to be transferred, or by a person who desires to be entered as the
proprietor of stock in exchange for promissory notes or bearer
bonds held by him, that he may be described in the books of the
Public Debt Office with respect to that stock as a trustee, whether
as a trustee of the trust specified in the demand or as a trustee
without any such qualification, the Controller of the Currency shall
authorise the Pulic Debt Office to make such entries in its books
and in any stock certificate issued in connection therewith as he

considers reasonably necessary for the purpose of complying with’
the demand. ' ‘

Procedure for conversion, cte.

Recognition of trusts, ecte.
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the office described in the account as if his personal name were
so stated.

(4) Before acting on any demand purporting to be made,' or on
any document purporting to be executed, in pursuance of this rule
by a person as being the holder of any office, the Controller of
the Currency may require the production of evidence that such
person is the holder for the time being of that oifice.

8. When a stock certificate is presented for discharge, a receipt

shall be faken on the certificate
Receipt required on discharge of a itself or a separate receipt shall
stock-certificate. be given by the party present-
ing it.

(a) Rules relating to promissory notes other than Treasury

Bills.

9. Interest on a Government promissory mnote shall be paid at
the Public Debt Office or at any
treasury or sub-treasury for
payment of interest at which the note has been enfaced, but only
on the presentation of the note itself and on signature by the payee
of a receipt in Form IV. -

10. The holder of any such note may be required to receipt
the same for renewal in any of the
following cases, and, where such
requisition has been made, pay-
ment of any further interest on such note may be refused until the
note is receipted for remewal and actually renewed, namely:—

Payment of interest.

When receipt for renewal may be
required.

(a) if only sufficient room remains on the back of the note for
one further indorsement or if any word is written
upon the note across any existing indorsement or
indorsements;

(b) if the note is torn or in any way damaged or crowded
with writing or unfit, in the opinion of the ‘officer
before whom it is produced for payment of interest or
for receiving indorsement;

(¢) if any indorsement is not clear and distinet or does mot
indicate the payee or payees, as the case may be, by
name or in the case of office-holders, by office, or is
made otherwise than in one of the indorsement cages
on the back of the note;
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14. A pfovisional order passed under sub-rule (R) of rule 13 shall
. on the expiry of the six years
Alteration of order, etc. referred to therein, become final;

Provided that the Controller of the Currency may, at any time
prior to the issue of a duplicate note, if he finds sufficient reason,
alter or cancel any such order, and may also direct that the interval
before the issue of a duplicate note shall be extended by such period,
not exceeding six years, as he may think fit.

Indemnity bonds. 15. Indemnity bonds shall,

(a) when taken on the issue of a duplicate note or notes,
ordinarily be taken as nearly as may be in Form V and
be for twice the amount of such note or notes, and

(b) when taken on the issue of orders for payment of interest,
ordinarily be taken as nearly as may be in Form VI and
be for twice the amount of the interest involved, that
is to say, twice the aggregate amount of all back
interest accrued due on the note plus twice the amount
of all interest to acerue due thereon during the period
which will have to elapse before the issue of a dupli-
cate note can be made. f

(b) Rules relating to Treasury Bills,

15A. (1) Every application regarding a treasury bill alleged

) to have been lost or destroyed,

trgzg;’;ﬁ é’ifu.the loss or destruction of oj4}6p wholly or in part, shall be

addressed to the Controller of the

Currency, Calcutta, (in the case of treasury bills originally issued

by the Local Head Office of the Imperial Bank of India, Calcutta,

or the Tocal Head Office of the Imperial Bank of India, Madras),

or the Deputy Controller of the Currency, Bombay (in the case

of treasury bills originally issued by the Local Head Office of the

Imperial Bank of India, Bombay). Such application shall be

accompanied by a rvegistration fece of Re. 1 per treasury bill and
a statement of the following particulars, namely,: —

(¢) particulars of the number and value of the treasury bill
and the Local Head Office of the Imperial Bank of
India by which it was issued;

(1) the circumstances attending the loss or destruction; and

(i17) whether the loss was reported to the police, ’
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the Controller of the Currency or the Deputy Controller of the
Currency, as the case may be, may direct. If for any reason the
Controller of the Currency or the Deputy Controller of the Currency_
holds that immediate payment of the value of the treasury bill .
would involve risk of loss to Government, he may withhold payment
thereof, and in that case shall, within six weeks of the date of his
decision to withhold payment or of the date of maturity of the
treasury bill alleged to have been lost or destroyed whichever date
is later, invest the amount of the treasury bill in Government
securities or in the Post Office Savings Bank at the option of the
claimant and shall thereafter on the expiry of two years from
the date of the last notification prescribed in rule 16B, if primd
facte grounds exist for believing that the treasury bill has been
lost or destroyed and that the claim of the applicant is just, cause
the particulars of the treasury bill so lost or destroyed to be in-
cluded in a list such as is referred to in sub-section (3) of section
10 of the Act. On the expiry of six years from the date of publi-
cation, as hereinafter provided, of the list in which the lost or
destroyed treasury bill was first included, the said investment with
accumulated interest (or the said deposit, if any investment in the
Post Office Savings Bank has been made) shall be delivered to the
claimant or his assignee or other legal representative.

(c) General.

16. (1) The list referred to in rules 13 and 15C shall be published

half-yearly in the Gazette of India

in the months of January and
July, or as soon afterwards as may be convenient.

(%) All notes in respect of which an order has been passed under
rule 13 shall be included in the first list published next after the
passing of such order and every treasury bill to be included in the
list shall be included in the first list published after the expiry of

_ the two years referred to in rule 15C, and thereafter such notes and
treasury bills shall be included in every succeeding list until the
expiration of six years from the date of first publication.-

(3) The list shall contain the following particulars regarding each’
note (other than a treasury bill) included therein, namely, the name
of the loan, the number of the note, its value, the name of the per-
son to whom it was issued, the date from which it bears interest,
the name of the applicant for a duplicate, the number and date of
the order passed by the Controller of the Currency for payment of

Publication of list.
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Rules rclating to Bearer Bonds.

21. Interest on a bearer bond shall be paid to any person who
) presents the coupon entitling him
Payment of inferest. to such interest at the Public Debt
Office or the treasury at which the bond is registered for payment
of interest.
22. (1) Every application for the issuc of a duplicate bond in
place of a bearer bond which is, or
logegr"éezzrﬁ]é& oﬁugfh%ngg’ &fﬁ‘ge of the conpons of which are, alleged
to have been lost or desiroyed, or
which is alleged to Thave been lost or destroyed together with its
coupons, shall be addressed to the Public Debt Office, and shall be
accompanied by a registration fee of Re. 1 per bond and a
statement of the following particulars, namely:—
(1) particulars of the number and value of the bearer bond
and the loan fo which it belongs;
(2) particulars of coupons alleged to have heen lost or in the
possession of the claimant, as the case may be;
(3) the name of the Public Debt Office or treasury at which
the bond has been registered for payment of interest;

(4) the circumstances attending the loss or destruction; and
(6) whether the loss was reported to the police.

(2) Such letter shall be accompanied by—

(a) the Post Office registration receipt for the letter contain-
ing the bearer bond or coupons, or both, if lost in
transmission by registered post;

(b) a copy of the police report, if the loss was reported to the
police:

(c) a letter signed by the officer of the treasury or branch of
the Imperial Bank of India, where interest was last
paid, certifying the last payment of a coupon with
regard to the bond;

{d) an nfﬁd.avit sworn before a Magistrate testifying that the
applicant was the last legal holder of the bearer bond;
and :

{€) any portions or fragments which may remain of the lost

: or destroyed bearer bond or coupons, or hoth,
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23 if primd facie grounds exist for believing that the bond and
coupons have been lost or destroyed, and that the claim of the appli-
cant is just, cause the particulars of the bond and coupons so lost or
destroyed to be included in a list such as is referred to in sub-section
(3) of section 10 of the Act, and shall pass a provisional order
requiring the Public Debt Office, on the expiry of six years from
the date of publication, as hereinafter provided, of the list in which
the lost or destroyed bond or coupons are first included and on the
execution of an indemnity bond taken as nearly as may be in Form
V for twice the value of the bond and twice the value of the coupons
due for payment, and unless reasons to the contrary appear (in
which case the matter shall be referred back to the Controller of

the Currency)—

(a) to issue to the applicant a duplicate bond with coupons,
and .
(b) to pay the amount of any coupon which may be due:

Provided that, if the date on which-the bearer bond is due for
repayment falls earlier than the date on which the period of six -
years prescribed in this rule expires, the Controller of the Currency
shall, within six weeks of the former date, invest the amount of the
bond in the Post Office Savings Bank, and shall repay this amount,
together with any interest which may have accrued thereon in
such Bank, to the applicant at the time when a duplicate bond
would otherwise have been issued. '

R6. Where the coupons only of a bearer bond are reported to be
lost or destroyed, the Controller of
the Currency shall, on the expiry
of two years from the date of the
last notification prescribed in rule 23, if primé facie .grounds exist
Jor believing that the coupons have been lost or destroyed, and
that the claim of the applicant is just, cause the particulars of the
coupons so0 lost or destroyed to be included in a list such as is referred
*to in sub-section (3) of section 10 of the Act, and shall pass a provi-
sional order requiring the Public Debt Office, on the expiry of six
years from the date of publication, as hereinafter provided, of the
list in which the lost or destroyed coupons are first included and
~ on the execution of an indemnity bond taken as nearly as may be
n Form V for twice the value of the coupons due for payment and

Issue of duplicate on indemnity
when coupons only lost or destroyed.
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. ' 31. When a bearer bond ‘is
eté?:’“gépg E‘Q’;r;ﬁ‘]{)‘;g‘i{? on discharge,  yyre50nted for discharge, remewal,
conversion or consolidation, mno
receipt shall be required.
General.

32. Subject to any general or special instructions of the Cou-
troller of the Currency, the powers
Cul:f;‘;fc’;f’ 0502:10):;.01’“1’3' Controller of .o\ forred under {hese rules on the
Coniroller of the Currency may be
exercised by the Depuly Controller of the Currency, Bombay, in
respect of Government securities interest on which is payable within

{he Bombay Presidency or the Central Provinces.

83. The following fces shall be paid in respect of applications
under sections 10, 12 and 15 of the
Act, namely:—

Tor each renewed, converted, consolidated, sub-divided or dup-
licate sccurity, 4 annas per cent, if the new security does not
exceed in amount Rs. 400, and Re. 1 if the new security exceeds
that sum:

Provided ikat no fee shall be payable—

(@) in respect of the renewal of a bearer bond, and

' (D) in respect of the renewal of a note which bears no indorse-
ment other than an indorsement by the Tmperial Bank
of India, the Controller of the Currency, his Depuly
or Assislant, or an Accountant General, his Deputy or
Assistant, and the renewal indorsement, or when such
renewal is required only on account of there being no
further space on the note in which to record payment
or enfacement for payment of interest. ’

Fees.

34, An indemnity bond taken on’the issue of a renewed, con-
verted, consolidated or sub-divided
security shall be, as ncarly as may
be, in Torm XTI and shall be for twice the amount of the sceurity
or securities, as the case may be, with two sureties,

Iademnity bonds.

Special procedure in certain cases.

85. (1) When a Government security stands in the name of or is

: Leld by a minor or a lunatic who i
Government it i 3 : : °
nment securities held by minor incapable of managing his affairs,

or lanatic.
interest or the capital sum payable

-



P L I T T P, e A
et 0t B T O
vt cern 0 Toeea a4 T e fama
e, e ta ot o vetx Croa et
I S o et BRI P S
L T A T R N B A T
R T e L T T S S T
PR S R L R S R T O .
JUrtert s S e O T
VR R I AT
B R O L N
LA P T [ R 3 LR RS AN]
L ot LN AL s Lm0 . T L] -
Le T e [ BRI &
Fatre Bray 1 e oy R A R 2 AT S VA 1ot
" ll‘.')l ] e et
H
P L T R AT S - Yo T
LI e I TR T St e
I Sl O Yan g S
ar et a t N L AR ML R
PR PR !
! H [ R L O I S e e
R T A
Fual ¥ ion,e o8 G 3 wws
L T A I BN
L T T e e A E A TR
L R R R O LA
ore a4t s D HL T R R S L I R LA
L T A R PR e T s w Tam
The dU st e b g SRR PR
B I B I AT IR R i A ecres Nt
Pasa Vo s 2T LIRS S
o n oo e . M S T B N
R L R N A T IR NEE S SNPR N
v oim 3 L R L T R T
A Taoavonst LAY - 1] (3
L A FEE I e (3 e -
N

I P R A Vet R S R RTIR T



116

APIENDICES.

and that the effect of the document or indorsement is fully under-
stood by him, and that he is the person whom he represents himsel{
to be, such Magistrate may, at the request of that person and
subject to the provisions of this rule, exccute the document or
sign the indorsement on his behalf,

() Where any such document is to be execuled or indorsement
signed by a Magistrate under this rule on behall of any person,
the Magisirate shall exccuto the document or sign the indorsement
in the presence of that person, and shall enter below his own
signature a certificate to the eflect that the document was exccuted,
or the indorsement signed, as the case may be, at the request of
that person after having been previously read over {o the latter,
and that he is satisfied that the eflect of the document or indorsement
is fully understood by such person. -

. o 48, (1) Government securities
Prsirlx)ggz;?l sccurities issued to Ruling may be issued to the ruler of a
State in India, at his request in

Form XII, provided that— '

(a) the ruler has been admitied to this privilege by order of
the Governor General in Council, and

(0) the total amount for which the ruler applies is not less
than Rs. 50,000,

(2) Notes issued in accordance with sub-rule (1) shall be in
the name of the ruler and his successors and property in them,
save as otherwise provided, shall devolve by succession.

(3) Any such note may be negotiated by indorsement by the
ruler of the State for the time being.

(4) The iransterce of any such nole shall not be capable of
negoliating or drawing interest on the same when so transferred,
but shall be éntitled on surrender to the Public Debt Office of
the note or notes so transferred to obtain therefrom Government
sceurities of a like denomination and amount.

39. (1) Any person requiring information regarding a Govern-
ment security in the custody of
the Public Debt Office may apply
to that office in writing, stating the form in which the information
is required.

(%) Every such application shall specify with precision the
security to which it relates and shall contain a statement of the

Application for information.
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() A fee of Re, 1 shall be paid for cach certified copy granted
under rule 40.

THE SCHEDULE.
[Sce rule 2 (d).]

FORM I. !

(See rule 4.)

Form of Indorsement for Conversion of Stock

. Bearer Bonds
Certificates into Promissory Notes *

Received in licu of this stock certificate . pearer bouds
promissory notes

Rs. each (together with a new stock certificate for the
balance amounting to Rs. ) with interest payable
at Treasury.

registered holder.

Signature of the

his duly authorised representative.

: FORM II.
(See rule 5.)

Form of Indorsement for Consolidation of Stock

Certificates.

Received in lieu of stock certificates Nos. * for
Rs, respectively of the per cent. loan
of a stock certificate for Rs. of the
per cent. loan of with interest payable at

Treasury,

. registered holder.
Signature of the -

his duly authorised representative.
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{Principal.)

(Principal.)

(Surotirs.)

(Principal
and 2
Surotics.)
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Whereas the above bounden
ha caused {0 he represented fo the said Seeretary of State in
Council that was
lately and until the loss thereof hereinafler mentioned the legal
and rightful holder and still is the owner of and absolutely entitled

N .
to corlain Promissory notr 6o Government of India ihe number
Learer bond

amount and other particulars of which are set forth in the schedule
ont. promissory noto

3 M . v
herelo and that the said Governm bearer boed

somelime since

And whereas the said

having applied to the Controller of the Currency for New
nnte note

..... ¢ s e i H PO av ])e(\ )

Fimer vi— i lieu of the said §qm-so alleged fo have 1

as aforesaid the said Controller of the
Curreney for and on hehalf of the said Seeretary of State in Couneil
has on the aforesaid represeniation of the said
aceeded to the said applieation on condition of the said
and {wo sufficient sureties exeecnting such bond
as above writfen and the said have accord-
ingly as such sureties apreed to execute {he said hond with such
condilion as hereunder is writ{en now the condition of the above
writien hond iz suel that if the above hounden

*

their heirs executors administrators reprecentatives and assigns

do and shall from time to time if and when the said -t
bearer bond ™
alleged to have been as aforesaid shall happen to he found

or come to his or their or any or either of their possession or power
or to the possession or power of any other person in trust for him
or them or any of them immedialely deliver or cause to be delivered
the same to the said Coniroller of the Curreney for the time being
or the person for the {ime being exercising his funclions on behalf
of the said Secretary of State in Council to be cancelled destroyed

or otherwise dealt with as may seem meet and further in case the

pmmx:mr\ nnto
benrer bona ~ Shall have already come or shall

hereafter come to the hands of any person or hody corporaie whom-
soever under such ecircumstiances as may entitle the holder there-
of to demand payment of the same or the interest {hereof from the

original of the said
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(Principal.)

{Principal.)

(Suraties,)

(Principal
and 2
Sureties.)
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Whereas the above’ bounden
ha  caused to be represented to the said Secrelary of State in
Council that was
lately and until the loss thereof hereinafter mentioned the legal
and rightful holder and still is the owner of and absolutely entitled

to cortain Promissory woto & 4}, Government of India ihe number
bearer bond

amount and other pm-(,iculars of which are set forth in the scheduie

t promissory nofo

hereto and that the said Governmen bearer bord

somelime since

And whereas the said
having applied to the Controller of the Currency for New

note
bearer bond

note
hearer bond

as aforesaid the said Controller of the
Currency for and on hehalf of the said Seeretary of State in Council
has on the aforesaid representation of the said
acceded to the said application on condition of the said
and {wo sufficient sureties executing such bond
as above written and the said have accord-
ingly as such sureties agreed 1o execcute {he said hond with such
condilion as herecunder is written now the condition of the ahove
written bond is sueh that if the above hounden

in lieu of the said so alleged to have been

their heirs executors administrators representatives and assigns

do and shall from time to time if and when the said -2 ¢
bearer bond
alleged to have been as aforesaid shall happen to be found

or come to his or their or any or either of their possession or power
or to the possession or power of any other person in trust for him
or them or any of them immediately deliver or cause to be delivered
the same to the said Controller of the Currency for the time being
or the person for the time being exercising his functions on behalf
of the said Secretary of State in Council to be cancelled destroyed

or otherwise dealt with as may seem meet and further in case the’

promissory nofe

original of the said “penrer boad— SPall have already come or shall

hereafter come to the hands of any person or body corporate whom-
soever under. such circumstances as may entitle the holder theve-
of to demand payment of the same or the interést thereof from the
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by reason or in respect of or consequent upon the issuing of a

nole - nnte notrs T tely
— 2 ___as aforesaid or of any - or .. which
New —poer bond ! BNY ~rerer bond Y Tremrer bonds

may hereafter by substitution sub-division renewal or otherwise

represent the said promicary nole . the new M&I-::tltn“&‘(
aforesaid then the above written hond shall be void and of no
offect otherwise the same shall be and remain in full force and
virtue.

g0 issued as

(Principal) Signed sealed and delivered by

in presence of

Witness,
Occupation and address.
s S
(First, Signed sealed and delivered by

rurety.)
In presence of

Witness,
Occupation and address.
Signed sealed ¢ : by
(Sccond Signed scaled and delivered by
suroty.)

In presence of

.

Witness.
Occupation .and address.

Principal identified by me
Occupation and address.

First 'surety identified 1;y me

Occupation and address.
Second suréty identified by me

Qceupation and address,
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{Principal,)

(Principal.)

-(Principal.)

(Principal).

(Principal.)

Sureties.

{Principal.)

(Principal.)
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be removed into tried and determined by the said High Court in
its Extraordinary Original Civil Jurisdiction.

Whereas the above bounden .
ha  caused to be represented to the said Sceretary of State in
Council that

was lately and until the loss thereof hereinafter men-
tioned the legal and rightful holder and still is the owner of and
absolutely entitled to certain promissory note of the
(Yovernment of India the number amount and other particulars of
which are set forth in the schedule hereto and that the said

(Grovernment promissory note ~ some time since

And whereas the said ha
applied to the Controller of the Currency to the Government of India
to continue to pay interest to “upon the said note
so alleged to have been as aforesaid from the date on

which interest appears from the Books of the Public Debt Office
to have been last paid thereon up to the end of the half-year
preceding the date fixed for the issue to the said
of a duplicate of such note and the said Controller
of the Currency for and on behalf of the said Secretary of State in
Council has on the aforesaid representation of the said
acceded to the said application for payment
of interest as aforesaid on condition of the said
and two sufficient sureties executing such bond as above written
and the said have accordingly as
such sureties agreed to execute the said hond with such condition
as hereunder is written And whereas on the further application of

the said the said Controller of

- the Currency has ordered that the said note so alleged to have been

. as aforesaid shall be included in the next
half-yearly list published pursuant to Rule 16 made by the Govern-
ment of India under Section 24 of the Indian Securities Act 1920
of securities lost or destroyed in respect of which an order has
been made for payment of interest pending the issue of such dupli-
cate security as next hereinafter mentioned and that six years after
the publication of the list in which the said note is first mentioned

if no reason to the contrary appear a duplicate of the said note
shall be issued to the said
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(Principal.)

(Principal.)

(X3t surety.)

- {2nd surety.
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[y

and do from time to time and at all times hereafter well and
sufficiently save defend keep harmless and indemnified the said
Secretary of State in Council his successors and assigns and the
Officer Servants or Agents of the Government and each and every
of them of from and against all and all manner of action and
actions suit and suits and other legal proceedings costs charges
damages and expenses whatsoever which shall or may at any time
or times hereafter be brought commenced or sued by any person or
body corporate whomsoever and whatsoever against or happen ‘or
be occasioned to the said Secretary of State in Council his successors
or assigns or any of the Officers Servants or Agents of the Govern-
ment for or on account or in respect or by reason of the said note
so represented to have been as aforesaid or the interest
thereby secured or any part thereof or by reason or in respect of or

consequent upon the said Controller of the Currency continuing to
pay interest to

the sai(? upon the said note as
aforesaid then the above written bond shall be.void and of mno

effect otherwise the same shall be and remain in full force and
viriue.

Signed sealed and delivered by

In presence of

Witness.

Occupation and address,

Signed sealed and delivered by

In presence of

Witness.
OCcupam’on and address.

Signed sealed and delivered by

Tn neacamean. _p
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FORM VII (A).
[Seq rule I7 (2).]
Form of Indorsement of the renewal of a Treasury
Bill.
Received in lieu hereof a renewed Treasury Bill payable to

bolder .
duly authorised ropresontative of the holder

Signaturc of the

TORM VIII.
[See rule 17 (a).]

¥orm of Indorsement for sub-division of a Promissory
Note.

Received in lieu hereof notes for Rs.
réspectively, payable to (name of holder), with interest payable
al Treasury.

bolder
Signature of the

duly authorised represent-
ative of (name of holder).

FORM IX.
[See rule 17 (a).]

Form of Indorsement fof consolidatioh of Promissory
- Notes.

. Received in Heu hereof a new note payable to (name of holder)
for Rs. by consolidation with promissory note or notes
Nos. -(mentioning the numbers and amounts of the other
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and truly made we bind ourselves and each of us our and each of

our Lixecutors Administrators and personal representatives and
every of them jointly aud severally by these presents sealed with

our respective seals. Daled this day of
1 .

TWhereas n cerlain promissory note or sceurit  of the Govern-
ment of India, No. of the per cent. TLoan
of for Rs. , dated the day of

1 ,.were drawn for and on behalf of the then

Secretary of State in Council for Tndia by the order and under the
authority of the then Governor-General of Tndia in Council in fav-
onr of one

Here recite

facts and

defoeots in

endorsementa,

And whereas the said

has applied to the said InrrEriarn Baxrk or Inprs, Posric Dent
Orrice, CarLcuTra, to renew: the said promissory nofe or securit
in . favour and in proper name which he said
Inteerian, Basxk or Inpra, Pusric Desr Orrice, Cancurra, have
consented and agreed to do on the said
with two good and sufficient surcties entering into and executing
the above wntten bond or obligation subject nevertheless to the
condition hereunder written 'md whereas the above bounden

- at the request of the said

have agreed to become sureties for and to

join with in executing the above written bond or
obligation. Now the condition of the above written bond or obliga-
tion is such that if the above bounden
and each of them their and each of their Iixecutors Administrators
or legal personal representatives or any or either of them shall from
time to time and at all times hereafter well and effectually save
defend keep harmless and indemnified the Secretary of State for
India and the said IneeEr1AL Bawx or Inpia, Punric Denr Orrick,
Carcurra, and their lands tenements goods chattels and effects of
from and against the issue of the renewed note or securit  in liea
and in place of the said promissory note or securit  of the Govern-
ment of India, No. of the per cent. loan of
for . Rupees - dated the day of
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Treasury at Fort William on (kere state thie date of dischargé of the
loan) Rupees
and to pay to the said Raja and His Successors Rajas of
for the time*being at the General Treasury above mentioned interest
on such sum from the : to the date on which the
same shall become payable as aforesaid at the rate of per
cent. per annum such interest to be paid by equal half-yearly
payments on the and on the in
every year. Provided always that the said principal sum of
Rupees or any part thereof and the right to
receive the same and the interest thereon as aforesaid may at any
time be transferred absolutely by the Raja for the time being
entitled to receive the interest thereon and the Governor General of.
India in Council hereby agrees.on surrender of this special note
to issue to the said Raja or any of His Successors Raja of

, for the time being and holder of this note, promissory
notes of the per cent. Loan of in the usual form
for the whole or part of the said principal sum according to the
request of the Raja making the surrender and to any transferee or
transferee sunder the power aforesaid, promissory notes of the same
Loan in the usual form for the amount transferred and to the said
Raja a special note in this form for any balance thereof not re-
presented by the notes so issued. —

Rs. dated the day of No.
19
Superintendent,

(Public Debt Office),
Controller of the Currency,
for

Secretary to the Government of India.

FORM XIIIL.
[See rule 41.]

Form of Indeinnity Bond.

Know all men by these presents that %—

‘;T“; held and firmly bound unto the Secretary of State for India in

{
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of the Currency (acting in the premises for and on behalf of the
said Secretary of State in Council) has agreed to give inspection
of the said notes and to afford to the said

all information and
particulars affecting the said notes on condition of the said
entering into and executing such bond as above written with such
condition as hereunder is written. '

Now the condition of the above written bond or obligation is
such that if the said
heirs executors administrators and representatives shall not and will
not at any time hereafter sue the said Secretary*of State in Council
his successors in office or assigns or any agent employed by or
officer or servant of the Government for or in respect of the said
Notes or the renewal or sub-division thereof or for the recovery of
the value thereto or of any interest thercon or of anything done
by the said Secretary of State in Council or his agents or servants
in relation thereto and also shall and will save harmless and keep
indemnified the said Secretary of State in Council his successors
in office or assigns or any agents employed by or officer or servant
of the Government against all claims demands or proceedings that
may be made or instituted upon or against them or any of them
by any person or persons whomsoever in consequence of the Con-
troller of the Currency giving inspection of the said notes or
affording to the said( ) inform-
ation and particulars affecting the said notes then the above written
bond shall be void and of no effect otherwise the same shall be and
remain in full force and virtue.

Signed, scaled and delivered by
In presence of

Witness.

Occupation and address—

THE SCHEDULE REFERRED TO IN THE FOREGOING
BOND.
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AN
~
PR

Office of Deputy Commissioners.

b

L3

1

1)

3

M

”»

)

IR

3

3

bR

2

2

bR )

3

B2

»

tR

”»

2

2

»

»

Treasury Officers.

Registrars of High Courts.

Registrar, Chief Court, Lower Burma.

Directors of Public Instruction.

Inspectors of Schools.

Inspectors General, Jails.

Inspectors General of Registration.

Inspectors General of Police,

Deputy and Assistant Inspectors General of Police.

Distriet Superintendents of Police. .

Conservators of Forests and District or Divisional
Forest Officers. !

Political Residents.

H

" Political Agents.

District Officer, Frontier Constabulary, Peshawar,

Presiding Officers of Courts and Officers empowered
by the Code of Criminal Procedure to réquire
the execution of bonds.

Registrars of all Presidency Small Cause Courts.

Managers of State Railways.

Commanding Officers of Regiments.

Assistant Commissioners of Salt and Abkari
Revenue, Madras.

Consulting Architect to Government (Madras). -

Collector of Customs, Calcutta.

Sheriff of Bombay.

Divisional Disbursing Officers (Military Accounts).

Prothonotary, Testamentary and Admiralty Regis- -
trar, High Court, Bombay.

the Clerk of the Crown, High Court, Bombay.

the Court of Wards in Sind.

Officers Commanding Stations.

Secretary, Railway Board,

General Officers Commanding Divisions and
Brigades.

Sheriff of Calcutta.

Commissioner of Customs, Salt and Excise, Bom-
bay, '

Registrar, Judicial Commissioner’s Court, Central
Provinces, P
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APPENDICES.

e B I B

Officers of the Ceylon Government.
His Excellency the Governor of Ceylon,
The Colonial Secretary.
Treasurer of Ceylon,

. Post Master General of Ceylon.

The Inspector General of Police, Ceylon.
The Commissioners of Currency.
The Controller of “Revenue.

. The Commissioners of the Loan Board.
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TFORMS,

SOHEDULE OF FORMS—contd,

Paragraphs in the

e . Pago of
No. Dosoription of Forma, Manunl containing o
jreferenco to Forms, Manual.
20 | Annual list of promissory notes deposited 88 162
ag seeurity.
21 | Application for safo custody of Government 91 (b) 163
promissory notos.
22 | Acknowledgment of roceipt of Government 91 (c) 161
promissory notes received for safo oustody | ~
at tho troasury. -
23 | Ledger Account of Government promissory 01 (e) 105
notes.
24 | Applieation for withdrawal of Government 92 (a) 166
promissory notes held in safo custody.
23 | Register of receipts and disposal of notes held 02 (b ¢ 167
in safo oustody. }
26 | Intorest Distribution Resister . . . 93 (c) 168
27 | Advice list of promissory notes sent for 63 (b) 169
ronowal. ,
23 | Covering list of promissory notes returned by ’ 170

post.

Noto 1 to para. 92 -

¢

3
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FORMS.

Details for the payment of interest.

Interest for the half-year
ending

Date of payment of interest ab
the sub-treasury,

Sub-treasury Officer’s
initial.
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Forms.

Form 11. o R

iy

Detailed list of Government promissory notes of.
of standing enfaced at treasury on 31st Decemb er ——

per cent. loan

No, aud date of advice authoriz-

.
No. of note. Amount. ing paoyment of interest.

RemaAnrxS.

ToTAY, AMOUNT .
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TORMS,

Form 15.‘

(To be retained at the Sub-Treasury.)
From—The Treasury Officer,
To—The Sub-Treasury Officer,

The present holder of the Government promissory note detn]cd below has
applicd for the paymert of interest on it from your sub-treasury.
- Please verify the particulars given below with those given in the -Government
promissory note when it is presented st your sub-treasury for payment :—

per cent, Loan of

No. of the Value of the | Name of the present | Date up to which interest
note. note. holder. has been paid.

© (2) After verification of these particulars you should pay _the - interest
due, bub youshounld record the payment of the interest in the columns on the reverse -
of this form and also in the proper cage in the promissory note before 1>'1y|n0‘ the
money to the holder of the note. i
(3) In the case of any change of ownership by transfer endoxsement, the note
should be forwarded te the District treaaux y for instructions.

Dreasury Officer.
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FORMS.

- PR

Form 24.

Form of application for willdrawal of Governineal promissory noles
held in safe cuslody.

T request that the undermentioned Government promissery notes held in sale
custody at the e m m - - = Traasury  on my behall aay be relurned to

me -gc—trduly ondorsed in my favour. 1 enclose herewith the orlginal receipt
0s .
No. doted granted by the Treasury Officer,
PARTICULARS OF KOTLS TG BE RETURNEL,
Number. TLoan, Amount, Interest paid up Lo

Tolal. )

Signature of the Depositor.

Date

Address

To

Toe TREASURY OFFICER,
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FOTRMS.

caso NOw———"""

Form 28;
G.D. Nobes seturned Jrom safe custody-

‘So.// {reasurye
f\pp\'\c:\t'\o“ roceived No. , dnted the cf 102 »
Trom .
— Abstract of Noles returncd the details of which aré given oucrleafs
No. ol
pieces: - . .
Gm-cmmom pmnussory notes of the 3% pot cont. 1,0an8 ol the aggre gato nomind al \nluo ol R
" " " 3 ’ " o ”
1" " ” 4 ”" ”" " " ” "
e " " (1] f: f ” " 1" " ”
S » ”» ” ot » " " » " 3
" " " " B " » ” ” 11 1"
—
N . . . Tb“ﬂﬁ . 0 . » . . 0 . . . 3
—
Total ('m \\or«\b) R npecs '
dated the 192

WW@% a&m&&«w\s T S

the f‘ovcmmcn\; ptom\ssory
safe custodys & ‘! s‘ccxfmd pelow T€ urncd mth

o —
.

Y per cont, Loans of the '\ggreﬂnte nominal v'ﬂna of R

3 ” 1]

é 3t ” ”" " » ”

b, » » ” ” ” ”

5‘ " ”n " ”" R "
0 " » ” v ” »

. L ] . L] . . L . [ . . I’.

—

Signatic of the depositor

Date
Address )

B-E\’ERSE.

particulars of Notes ’)‘Cfﬁ)‘i‘d(l to overleaf.

M
Rate v \ Nominal Carrying 1B Endorsed in
No. of Notes: \ ccnrt \ Tioan of val ue terest from favour ©

///
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INDEX.

Gash Gertiﬁqates—- . . . . . . . .

— Paragroph. | Page.
Boarer bonds—oontd.
Custody—
not to bo recoived in — by Government Officers Yy 69
Deofinition of — . . . . . . 2 3
Donominstions in which issued . . . . 97 84
Deseription and charaoteristics of —. . . 3 B
*Duplioato —, issuo of in caso of loss . . . . 09 84
Endorsoments on —— will bonot rocognised . . 3 (i) 5
Exchonge—
not issned in — for stook certificates or promissory
notos when holdoers’ powers are limited . 11 11
Loss of — procedure for obtaining dupliontes . . a9 84
Rogistration of —, coupons of which aro payable at
troasuries . . . . 29, 30 25, 26
Renewal of — . . . . . . 56 b4
Repayment of principal of — . . . . . 69 64
Transfor to London . . . . « 100 85
Transfer of ownership effected by mero hounding over . 3 (1) b
Blank endorsements—
Promissory notes bearing ~—;Enot to be recoived . . 41 38
Bodies Corporate—
Endorsement to or by — . . . . . 46 (2) 44
Book Debt—
Same thing as Stock. See under stock certificates . 2 3
C
& 7
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INDEX.

- _— Paragraph. Page.
Gonversion of—aontd.
Promissory notes into stook certificates or bearer
bonds . - . . . . . . . 13 12
Securities from one form to another, how effected . . 9 10
Securities of one loan into another form of seourity of a
different loan. . . . . . . . 10 . 10
Treasury procedure for dealing with application for — . 14 to 18 | 1214
Stock certificates into bearer bonds or promissory
notes . .. . . . . . . 11 1}
Counterpart Notes— e e e e e 53 (1) 51
Coupons—
Payment of interest —— see under * Bearer bonds.” .
Custody o! promissory notes at treasuries—
Interest on notes so held, realisation a.znd payment of 91 78
Treasury procedure for dealing with applications for — . 93, 94 | 80,81
When permissible. ‘ . . . . . . . 9 78
Withdrawal of promissory notes so held . . 92 79
D
Decree of a Court —
Tra.n_sfer of ownership by — [ . . . . . 47 47
Deceased holders— X
Special procedure in certain cages . . . . 60, 75, 96 (57,67, 83
Documents— .
Production of Jin support of claim to dispose of pro- | 36 (3), 47, {31, 46, 47
missory notes by persons other than last endorsee . 48,
Production of — in proof of death of joint-holder relating
to corporate bodies, and to marriage. . . 49 48
Treasury procedure in registering — . . . . 48

50
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INDEX.
— Paragraph. Page. i
Endqrsement of promissory notes—contd.”

L':.Vemzwular — must be transliterated . . . . 42 (1) 39
Women, verification of — by — . . . . . | 60
Wording of — . . . . . . . 41 38

Enfaced Notes— C
Annual refurn of —— to the Public Debt Office . . 34 29
Enfacement—
Of promissory notes for payment of interest . . '. 32 27
Treasury procedure for recording — . . . . _ 33, 34~ ‘ 28, 29
Executor—
Documents to be produced by — before endorsement
, can be recognised . . . . . . e 47 (2) - 46
F
Fees (for)—
Consolidation of securities . . . . . . ’ 97 83
Conversion of seourities . . . . . . 19 15
Renewal of promissory notes . . . . . 63 gL
Sub-division of seourities . . . . . . 97 83
Firms—
Endorsements by meroantile — . . . . . 4 43
G .
Government officers—
Endorsements to or by —, ses also under % Seouritios
held by Government Officers” . - .. . 43 42
Guardians— )
Endorsements to or by — . . . . . . 46 4}5
Interest, payment of, to — . . . . . |i86 note (v} . 8-2!
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INDEX.

—_— Pa.ragfa.ph. _ Page.
M ) -
Married Women—
When endorsements by — should be supported by cer- .
tificate of marriage . . ¢ bl 50 -
Minors—see under ‘‘ Guardians.”
N
Notes—
See under “ Promissory notes.” .
0]
Office-holders—
Endorsements by — Ce e . . |48, 45(3)| 42,44
Registration as stook-holders . . . 43 note 43
P
Promissory notes—
Compared with stock certificates and bearer bonds -3, 4 4,6
Conversion into stock certificates or bearer bonds 13 12
Description of — . . . . L. 2 3
Endorsements on —, see under Endors;aments on
promissory notes.”
Fees for consolidation, conversion, renewal and sub--
division of — . . . | 19, 63, 97 |15, 61, 83
Held by Government officers, see under * Secumtxes held
by Government officers.” .
0 84

Loss of — procedure to obtain duplicates . .
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Bearer bonds not to be so held . .

INDEX.
—— Parégra.ph. Page.
)
Renewal (of)—contd.
Importance of — . . R . 58 65, 61
When necessary. . . . . " 89 56
By heirs of deceased holders e e 60 87
Treasury procedure for — , . . 62 59-
Fees for — . . . . . 63, 61
Stock certificates not necessary . 65 54
Repayment of Terminable Loans—
Bearer bonds . . . . . 69 64
Promissory notes . . . . 71—74 | 65—66
Securities held by deceased persons "5 (b) - 67
Securities held by illiterate persons 76 68-
Securities held by minors and lunatics 75 (a) 67
Stock certificates . . . ‘ 70 64~
Rupee Loans— \ -
List of current — . . . . 6 &
Repayment of . . . . . 67—76 | 63—68-
S
Safe Cusfody—
See under ¢ Custoéy.”
Securities —
Consolidation or sub-division of — 97 83
! Issue of duplicates for —lost .~ = 99 84
Securities held by Government officers— )
Accounts regarding . . .o - 88 76.
77 69
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INDEX,
J— Paragraph. Page.
Stock cerlificates—contd.
Sub-{reasuries—
Payment of intereat at — . . . . . 23 21
Subdivision of ecouritics . . . . . 97 83
Succession Certificate—
Neeessity for —. . . . M . - 47 (1) 46
must speeify the securities to which it relates . 50 (4) ‘ 49
T
Transter (of)—
Bearer bonds . . . . . . . 3 (i) b
Promizsory notes . . ' . . . 39 37
Sceuritics to London . . . . . . 100 85
Stock certificates . . . . . . 95 82 -
Transfer between loans— . . . . . 10, 21, 22 |10, 18, 19
Trust—
Notice of a — not receivablo by Government =~ . 46 45
Recognition of in caszo of stock . . . . 46, noto 46
Treasury Officers’—
Responsibilities as regarde securities work generally 1 1
v
Verification—
Of endorsements signed by women, when necessary 51 50
w !
Women— ' - .
Endorsements by — . . . . . . 51 50
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